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To the Sharehol ders of Conpania de M nas Buenaventura S. A A

1. W& have audited the acconpanyi ng consol i dated bal ance sheets of Conpani a de
M nas Buenaventura S. A A. (a Peruvian conpany) and subsidiaries (together, the
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Conpany) as of Decenber 31, 2004 and 2005, and the rel ated consoli dated
statenents of inconme, changes in shareholders' equity and cash flows for the
years ended Decenber 31, 2003, 2004 and 2005. These consolidated financia
statenments are the responsibility of the Conpany's management. CQur
responsibility is to express an opinion on these financial statenents based on
our audits. We did not audit either the financial statenents of M nera
Yanacocha S.R L. (an equity accounted affiliated entity in which the Conpany
has an 43.65 percent interest) nor the financial statenents of Soci edad M nera
Cerro Verde S.A. A (an equity accounted affiliated entity in which the Conpany
has an 18.299 percent interest) as of Decenber 31, 2004 and 2005 and for the
years ended Decenber 31, 2003, 2004 and 2005. Those statenments have been

audi ted by others auditors, whose reports have been furnished to us, and our
opi nion, insofar as it relates to the amounts included for M nera Yanacocha
S.R L. and Sociedad Mnera Cerro Verde S.A A, is based solely on the reports
of the others auditors. In the consolidated financial statenents of the
Conpany, as derived fromthe financial statements of M nera Yanacocha S. R L.
the Conpany's investnment and share in the net incone in this entity anmount to
approximately S/1,152.2 million and S/1,714.4 nillion as of Decenber 31, 2004
and 2005, and S/515.7 mllion, S/583.3 mllion and S/752.9 nillion for the
years ended Decenber 31, 2003, 2004 and 2005, respectively. Likew se, the
Conpany's investnment and share in the net incone in Soci edad M nera Cerro Verde
S.A A, obtained fromthe correspondi ng financial statements, anmount to
approxinmately S/491.9 mllion as of Decenber 31, 2005 and S/125.6 mllion for
the year ended Decenber 31, 2005, respectively.

2. W conducted our audits in accordance with auditing standards generally
accepted in Peru. Those standards require that we plan and performthe audit to
obt ai n reasonabl e assurance about whether the financial statements are free of
material msstatement. An audit includes exam ning, on a test basis, evidence
supporting the ambunts and di sclosures in the financial statenents. An audit

al so includes assessing the accounting principles used and significant
estimates made by managenent, as well as evaluating the overall financia
statenment presentation. W believe that our audits and the reports of the

i ndependent auditors of M nera Yanacocha S.R L. and Soci edad M nera Cerro Verde
S. A A provide a reasonabl e basis for our opinion.

3. In our opinion, based on our audits and the report of the auditors of Mnera
Yanacocha S. R L. and Soci edad M nera Cerro Verde S. A A, the consolidated
financial statements referred to above present fairly, in all materia

respects, the consolidated financial position of Conpania de M nas Buenaventura
S.A A and subsidiaries as of Decenmber 31, 2004 and 2005, and the consoli dated
results of their operations and their cash flows for the years ended Decenber
31, 2003, 2004 and 2005, in conformty with accounting principles generally
accepted in Peru.

4. Effective January 1, 2003, the Company adopted the I AS 39, Financia

I nstrunents - Recognition and Measurenent, and together with its affiliate

M nera Yanacocha S.R L., nodified its accounting policy to record its

I ong-lived assets retirement obligations. Likew se, effective January 1, 2005,
with the purpose of adopting international industry practices, the Conpany
nodi fied its accounting principle for recording mning stripping costs. See
note 3.

Count er si gned by:

Vi ctor Burga

C. P.C. Register No. 14859
Li ma, Peru

February 17, 2006

Conpani a de M nas Buenaventura S. A A and subsidiaries
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Consol i dat ed Bal ance Sheets

As of Decenber 31, 2004 and 2005

Not e 2004 2005 2005
S/ (000) S/ (000) US$( 000)
(Note 4)
Asset s
Current assets
Cash and cash equival ents 6 614, 862 332, 102 96, 795
| nvest ment funds 7 86, 971 52,884 15, 414
Trade accounts receivabl e 8 97, 061 93, 354 27,209
O her accounts receivabl e, net 9 12, 248 19, 089 5,563
Accounts receivable fromaffiliates 37(b) 46, 078 66, 038 19, 247
I nventori es, net 10 69, 353 94, 377 27,507
Current portion of prepaid tax and expenses 11 40, 471 43,182 12, 586
Total current assets 967, 044 701, 026 204, 321
Long - term ot her accounts receivable 9 4,574 5,044 1,470
Prepaid tax and expenses 11 14, 059 12, 405 3,616
I nvest ment in shares 12 1,531, 347 2,502, 267 729, 311
Property, plant and equi prent, net 13 603, 559 583, 281 170, 003
Devel opnent costs, net 14 143, 258 163, 924 47,778
Deferred stripping costs 3(b) 56, 056 - -
Goodwi | I, net 6, 199 5, 303 1,546
Deferred incone tax and workers' profit 31(b) 245, 299 308, 091 89, 796
sharing asset, net
Total assets 3,571,395 4,281,341 1, 247,841
Not e 2004 2005 2005
S/ (000) S/ (000) US$(000)
(Note 4)
Liabilities and sharehol ders' equity, net
Current liabilities
Bank | oans 15 13, 150 26, 229 7,645
Trade accounts payabl e 16 61, 188 53, 089 15, 473
O her current liabilities 17 133, 261 204, 597 59, 633
Derivative instrunents 34(a) 70, 927 59, 138 17, 236
Current portion of |ong-term debt 18 36, 332 1,631 475
Deferred incone fromsale of future 34(b) 74,937 107, 079 31, 209
production
Total current liabilities 389, 795 451, 763 131,671
QO her long-termliabilities 17 83, 465 96, 852 28, 229
Derivative instrunments 34(a) 267, 852 168, 017 48, 970
Long-term debt 18 15, 031 1, 367 398
Deferred incone fromsale of future 34(b) 568, 772 613, 791 178, 896
production
Total liabilities 1,324,915 1,331,790 388, 164
M nority interest 19 66, 347 80, 247 23,389
Shar ehol ders' equity, net
Capital stock, net of treasury shares of 20 596, 755 596, 755 173, 930
S/ 49, 659, 000 in 2004 and 2005
I nvest nent shares, net of treasury shares of 1, 683 1, 622 473
S/ 66,000 in 2004 and S/ 127,000 in 2005
Addi ti onal capital 610, 659 609, 734 177,713
Legal reserve 129, 276 129, 276 37,679
O her reserves 923 923 269
Ret ai ned ear ni ngs 734,059 1,598, 716 465, 962
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Cumul ative transl ation | oss

Cunul ative unrealized gain on investnents in
shares carried at fair value, note 12(a)
Cumul ati ve unrealized | oss on derivative

i nstrunents

Total sharehol ders' equity, net
Total liabilities and sharehol ders' equity,
net

(1

48, 513)
256, 331

(1, 040)

(67,

962) (19, 808)
240 70

2,180, 133 2, 869, 304

836, 288

3,571,395 4,281, 341 1, 247, 841

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statenments of |ncone
For the years ended Decenber 31, 2003, 2004 and 2005

Not e 2003 2004 2005 2005

S/ (000) S/ (000) S/ (000) US$( 000)
(Note 4)

Qperating revenues
Net sal es 22 735, 306 908, 441 936, 595 272,980
Real i zed i ncone from 34(b) - 68, 837 92, 753 27,034
sale of future
production
Royal ties incone 37(a) 116, 857 128, 889 152, 342 44, 402
Total revenues 852,163 1, 106, 167 1,181, 690 344,416
Costs of operations
Qperating costs 23 306, 624 340, 697 343, 327 100, 066
Expl oration and 24 86, 354 127, 435 136, 053 39, 654
devel opnent costs in
operational mining
sites
Depr eci ati on and 13(c) 63, 786 74,077 111, 177 32,404
anortization
Total costs of 456, 764 542, 209 590, 557 172,124
operations
G oss nmargin 395, 399 563, 958 591, 133 172,292
Operati ng expenses
Expl oration costs in 25 59, 255 88, 241 91, 919 26, 792
non- operati onal nining
sites
General and 26 123, 161 76, 866 112, 630 32,827
admi ni strative
Royal ti es 27 25, 142 31, 557 40, 350 11, 760
Sel I'i ng 28 25,776 17, 839 15, 864 4,624
Anortization of 910 994 896 261
goodwi | |
Total operating 234,244 215, 497 261, 659 76, 264
expenses
Qperating incone 161, 155 348, 461 329, 474 96, 028

O her incone

(expenses), net
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Share in affiliated
conpani es, net

Loss fromchange in the 34(a)
fair val ue of

derivative instruments

I nterest incone 29
Gain (loss) from 2(a)
exposure to inflation
Exchange difference

gain (Il oss)

12( b)

I nterest expense 29
O her, net 30
Total other incone

(expenses), net

I ncome before workers

profit sharing, incone

tax, mnority interest

and cunul ative effects

of changes in

accounting principles
Workers' profit sharing 31(a)
I nconme tax 31(a)

I ncone before mnority
interest and cumul ative

ef fects of changes in
accounting principles

M nority interest 19

I ncone before

cunul ative effects of
changes in accounting
principl es

Cunmul ative effect of 3(a)
change in accounting
principle due to mne

cl osi ng

Cumul ative effect of 3(b)
change in accounting
principle due to

stripping costs

Net i ncome

Basic and dil uted 32
ear ni ngs per share
before cumul ati ve

ef fects of changes in
accounting principles,
stated in Peruvian
Nuevos Sol es and U. S.
dol l ars

Currul ative effect of
change in accounting
principle due to m ne
cl osi ng

Cumul ative effect of
change in accounting
principle due to
stripping costs

Basi ¢ and dil uted 32
ear ni ngs per share
stated in Peruvian

557, 558 575, 858 870, 748 253, 788
(668, 030) (58, 774) (87, 872) (25, 611)
7,785 12,132 11, 646 3,394

793 (9, 847) - ]

(472) (12, 636) 1, 483 432

(8, 687) (7,515) (5,797) (1, 689)
(12, 804) (13, 505) (18, 305) (5, 334)
(123,857) 485,713 771, 903 224,980
37, 298 834,174 ~ 1, 101, 377 321, 008
62, 887 (18, 356) (8, 569) (2, 498)
198,286 (101, 997) (75, 406) (21,978)
298, 471 713,821 ~ 1,017, 402 296, 532
(51, 023) (28,171) (66, 003) (19, 237)
247, 448 685, 650 951, 399 277, 295
(72, 295) - - -
; - (10, 416) (3,036)

175, 153 685, 650 940, 983 274, 259
1.95 5.39 7.48 2.18
(0.57) - - -

- - (0.08) (0.02)

1.38 5. 39 7. 40 2.16
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Nuevos Sol es and U. S.
dol l ars

Wei ght ed aver age nunber
of shares outstanding

127, 236, 219 127, 236, 219 127, 229, 844 127, 229, 844

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statements of Changes in Sharehol ders'

Equity

For the years ended Decenber 31, 2003, 2004 and 2005

Capi tal stock, net of

treasury shares

Nunber Conmon

shares

of shares

S/ (000)
Bal ance as 596, 755
of January
1st, 2003
Loss in the - -
initial
val uation of
i nvest ments
in shares
mai nt ai ned
at fair
val ue,
2(f)
Decl ared and - -
pai d
di vi dends,
note 20(f)
Shar es - -
carried at
fair val ue
Loss in the - -
initial
val uation of
derivative
instrunents,
note 2(r)
Gain in the - -
initial
val uation of
derivative
instrunents
classified
as hedgi ng
instrunents

126, 879, 832

note

I nvest nent Addi ti onal
shares

S/ (000)
1,683

O her Ret ai ned

ear ni ngs

Legal
capi tal

reserve
reserves

S/ (000)
610, 659

S/ (000) S/ (000)
81, 537 -

S/ (000)

(5, 957)

(159, 164)

(458, 189)

683, 769

Curul ative

transaction

| oss
S/ (000)
7,369

Currul ative Cunulative Total

unrealized wunrealized

gain on | oss on

i nvestments derivative

in shares instrunents

carried

at fair

val ue

S/ (000) S/ (000) S/ (000)
- - 1,981,772
- - (5, 957)
- - (159, 164)

209, 130 - 209, 130

- - (458, 189)
- 1,742 1,742
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hel d by El

Brocal, note

2(r)

Loss from - -
change in

the fair

val ue of

derivative
instrunents
classified
as hedgi ng
instrunents
hel d by El
Brocal
Transfer to - -
| egal
reserve
Cunul ative - -
| oss for
translation
of

i nvest nment
in Mnera
Yanacocha
S.RL.,

nai nt ai ned
t hr ough
Conpani a

M nera
Condesa

S. A, note

20(g)
Net incone - -

17,749

(17, 749)

175, 153

(36, 764)

- (8, 085) (8, 085)

- - (36,764)

- - 175, 153

Bal ance as 126, 879, 832 596, 755
of Decenber

31, 2003

Decl ared and - -
pai d

di vi dends,

note 20(f)

I nvest ment s - -
in shares

nai nt ai ned

at fair

val ue

Gain from - -
change in

the fair

val ue of

derivative

instruments

classified

as hedgi ng

instruments

hel d by El

Brocal, note

34(a)

Transfer due - -
to change in

terns of

hedgi ng

contracts

hel d by the

subsi di ary

El Brocal

1,683

610, 659

99, 286

217, 863

(139, 464)

(29, 395)

209, 130 (6,343) 1,699,638

- - (139, 464)

47, 201 - 47, 201

- 4,621 4,621
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Real i zed - -
income from

sal e of

future

production

of El

Brocal

Transfer to - -
| egal

reserve

Q hers - -
Cunul ative - -
| oss for

translation

of

i nvest nment

in Mnera

Yanacocha

S.RL.,

nai nt ai ned

t hr ough

Conpani a

M nera

Condesa

S. A, note

20(g)
Net incone - -

29, 990

923

(29, 990)

685, 650

- - 682 682

- - - 923
(119, 118) - - (119, 118)

685, 650

Bal ance as
of Decenber
31, 2004
Ef fect of - -
adoption of

the equity

net hod on

Soci edad

M nera Cerro

Verde S. A A

i nvest nent,

note 12(j)

Decl ared and - -
pai d

di vi dends,

note 20(f)

I nvest ment s - -
in shares

nai nt ai ned

at fair

val ue

Real i zed - -
revenue from

sal e of

future

production

of El

Brocal

| nvest ment - -
shares

acquired by

Subsi di ary

Curul ative - -
| oss for

transl ation

of

i nvest nent

in Mnera

126,879,832 596, 755

1,683

(61)

610, 659

(925)

129, 276

923

734,059

75, 680

(152, 006)

(148, 513) 256, 331 (1,040) 2,180,133

(10,348) (256, 043) - (190, 711)

(152, 006)

- (48) - (48)

1, 040 1, 040

(986)

90, 899 - - 90, 899
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Yanacocha

S RL.,

(mai nt ai ned
t hr ough
Conpani a

M nera
Condesa
S.A) and in
Soci edad

M nera Cerro
Ver de

S.A A, note
20(9)

Net incone 940, 983
Bal ance as 126, 879, 832 596, 755 1,622 609, 734 129, 276 923 1,598,716 240 - 2,869, 304
of Decenber

31, 2005

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statenents of Cash Fl ows

For the years ended Decenber 31, 2003, 2004,

Qperating activities

Col l ection from custoners

Col | ection of dividends

Col l ection of royalties

Col l ection of interest

Payments to suppliers and third parties
Payment s of expl oration expenditures
Payments to enpl oyees

Payments of incone tax

Payments of royalties

Payments of interest

Net cash provided by operating activities

I nvesting activities

Payments by purchase of investments in
shares

Purchase of property, plant and equi pnent
Devel opnent expenditures

Payments fromderivative instrunents
settled, net

Proceeds from sale of plant and equi pnent
Decrease (increase) on tine deposits
Decrease (increase) of investnment fund
Proceeds from sal e of shares

Net cash used in investing activities
Fi nancing activities

Paynment s of divi dends
Payments of | ong-term debt

Paynments of dividends for mnority interest

shar ehol der s

and 2005

2003
S/ (000)

733, 646
482, 025
112, 354

8, 827

(313, 826)

(128, 684)

(101, 629)

(38, 509)
(25, 976)
(8, 686)

(355, 188) (365, 353)

(119, 594) (147, 048)

2005
US$( 000)
(Note 4)

274, 061
89, 748
38, 419

3, 097
(106, 485)
(53, 023)
(42, 859)
(24, 701)
(12, 475)
(1, 690)

719, 542

164, 092

(4, 663)
(67, 814)
(38, 504)
(20, 812)

2, 464

(53, 068)
3, 059

(8,084) (509, 163)

(148, 401)

(20, 476)
(16, 783)
(7,041)

193
7,069
11, 329

(179,338) (273,670) (597, 372)

(174, 110)

(159, 164) (139, 464) (152, 006)

(22, 213)
(33, 283)

(44, 304)
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Proceeds from | ong-term debt - 12, 147 1, 989 580
I ncrease (decrease) of bank |oans, net (22,921) (10, 311) 13,079 3,811
Net cash used in financing activities (237,581) (247,854) (224,132) (65, 325)
Net increase (decrease) in cash and cash 302, 623 192, 056 (258,505) (75, 343)
equi val ents during the year
Cash and cash equi val ents at begi nning of 95, 928 398, 551 590, 607 172, 138
year
Cash and cash equival ents at year-end, note 398, 551 590, 607 332,102 96, 795
6

2003 2004 2005 2005

S/ (000) S/ (000) S/ (000) US$(000)
(Note 4)

Reconciliation of net incone to net cash
provi ded by operating activities
Net incone 175, 153 685, 650 940, 983 274, 259
Add (deduct)
Depreci ation and anorti zation 66, 908 75, 481 112, 465 32,779
Loss fromchange in the fair value of 668, 030 21,937 87,872 25,611
derivative instrunents
M nority interest 51, 023 28,171 66, 003 19, 237
Anortization of devel opment costs 16, 445 33, 265 34, 090 9, 936
O ficers' conpensation 49, 594 2,135 26, 883 7,835
Cunul ative effect of accounting change 72,295 - 10, 416 3,036
Asset inpairment | oss and wite-off 12, 433 2,889 9, 382 2,735
Accretion expense 4,724 7,056 7,621 2,221
Net cost of retired plant and equi pnent 6, 490 754 3,598 1, 049
Anortization of goodw || 910 994 896 261
Loss (gain) on sale of plant and equi prent (2,133) (157) 137 40
Al'l owance for doubtful accounts 5, 952 1,146 76 22
Exchange difference | oss (gain) 472 12,636 (1, 483) (432)
Gain fromchange in the fair val ue of (1,813) (5, 022) (2,503) (730)
i nvestment fund
Provi sions for deferred i ncone tax and (301, 980) 37,840 (42,836) (12,485)
wor kers' profit sharing
I ncome fromsale of future production - (68,837) (92,753) (27,034)
Share in affiliated conpanies, net of (75,533) (160,947) (562,822) (164, 040)
di vi dends
Loss (gain) fromexposure to inflation (793) 9, 847 - -
Gai n on sale of shares (267) (51) - -
Net changes in assets and liabilities
accounts
Decrease (increase) of operating assets -
Trade and ot her accounts receivable (16,019) (22,259) (23,665) (6,897)
I nventori es 558 5,097 (29, 278) (8,533)
Prepai d taxes and expenses (6,432) (48,952) (97,515) (28,422)
Deferred stripping costs (14, 329) - - -
I ncrease (decrease) of operating
liabilities -
Trade accounts payabl e and ot her current 7,854 94, 907 115, 432 33,644
liabilities
Net cash provided by operating activities 719, 542 713, 580 562, 999 164, 092

10
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Transactions that did affect cash flows:

Transfer fromderivative instrunents to deferred incone fromsale 709, 963 - 172,540 50, 289
of future production
I ncrease of the book value of |ong-term assets 8, 658 24,842 27,967 8,226

Conpani a de M nas Buenaventura S. A A and subsidiaries
Notes to the Consolidated Financial Statenents

As of Decenmber 31, 2003, 2004 and 2005

1. Business activity

Conpani a de M nas Buenaventura S. A A (hereafter "Buenaventura") is a public
conpany incorporated in 1953. It is engaged in the exploration (individually
and in association with third parties), extraction, concentration and
commerci al i zation of polynetallic ores.

Buenaventura operates two mining units in Peru (Uchucchacua and Orcopanpa) and
has a controlling interest in three Peruvian mning conpanies that own the
Colquijirca, Antapite, Ishihuinca, Shila and Paula mnes. In addition, the
Conpany holds direct and indirect interests in a nunber of other nining
conpani es; the nost inportant of such interests is in Mnera Yanacocha S. R L.
(hereafter "Yanacocha") and Soci edad M nera Cerro Verde S. A A (hereafter,
"Cerro Verde"), see note 12. Buenaventura al so owns an el ectric power

di stribution conpany and a m ning engi neering services consulting conpany.

In 1999 and 2001, Buenaventura decided to suspend exploitation activities in
the Jul cani and Recuperada m nes, respectively, and only continue to carry out
exploration activities. Mneral found in Julcani during exploration activities
is treated and sold. Due to the increase in the market quotations of netals,
Buenaventura's managenent has decided to reinitiate its exploration activities
in Recuperada during the first quarter of 2006.

As of Decenber 31, 2004 and 2005, the nunber of enpl oyees at Buenaventura and
its subsidiaries (together "the Conpany"), is as foll ows:

2004 2005
O ficers 78 87
Enpl oyees 868 974
Wor ker s 1, 038 1, 066
1,984 2,127

Buenaventura's | egal address is Carlos Villaran Avenue 790, Santa Catali na,
Li ma, Peru.

The 2005 consolidated financial statenents have been approved by Managenent and

will be presented for the approval of the Directors and Sharehol ders at the
times established by Law. I n Managenent's opinion, the accompanyi ng
consol idated financial statenents will be approved wi thout nodifications in the

Board of Directors' and Sharehol ders' neetings to be held during the first
qgquarter of 2006. Consolidated financial statements as of Decenber 31, 2004 were
approved in the Sharehol ders' neeting held on March 31, 2005.

The consolidated financial statenents include the financial statenents of the
foll owi ng subsi diari es:
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Owner shi p percentages as of Decenber 31

Subsi di ari es Di rect
% %
Buenavent ur a

| ngeni er os

S. A

Conpani a de

Expl or aci ones
Desarrollo e
I nver si ones

M neras S. A C.
- CEDIM N

Conpani a
M nera Condesa
S. A

Conpani a

M ner a

Col qui rrum

S. A
Consorci o
Energetico de
Huancavel i ca

S. A

Cont act o
Corredores de
Seguros S. A

I nver si ones
Col quijirca
S. A

I nver si ones

2005

100. 00

44. 83

99. 99

90. 00

99. 99

59. 90

78. 04

2004

Indirect Direct

%
- 100. 00

55. 17 44. 83

- 99. 99

- 90. 00

0.01 99. 99

99. 99

- 61. 42

- 78. 04

55. 17

99. 99

I ndi rect Busi ness

Activities

Provi des advi sory
and engi neering
services rel ated
to the mining

i ndustry.

Hol ds i nvestnents
in SMR L.
Chaupi | ona Dos de
Caj amarca, M nas
Conga S.R L., and
other affiliated
conpani es engaged
in mning
activities.
Additionally, it
is engaged in the
extraction,
concentration and
commer ci al i zati on
of gold bars and
concentrates

Hol ds i nvest nents
in Yanacocha
Buenavent ura and
other affiliated
conpani es engaged
in mning
activities.

Expl oration of
polynetallic
net al s.

Transm ssi on of
el ectric power.

Pl acenment of

i nsurance
contracts and
provi si on of
admini strative
and technica
services in

i nsurance
matters.
Extraction
concentration and
conmer ci al i zati on
of polynetallic
ores, principally
zinc and |ead,
through its
subsi di ary

Soci edad M nera
El Brocal S. A A
Extraction
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M neras del concentration and

Sur S. A commerci al i zation
of gold bars and
concentrates

M nas Conga - 60. 00 - 60. 00 Omner of m ning

S.R L. rights.

S MR L. 20. 00 40. 00 20. 00 40. 00 Omwner of the

Chaupi | oma Dos m ni ng

de Caj amarca concessi ons
expl ored and
expl oi ted by
Yanacocha

M nera La 53. 06 - 53. 06 - Prospection

Zanja S.R L. expl oration and

expl oi tation of
m neral rights.
Currently is
engaged in
expl oration
activities.

M nas Poracot a - - 50. 00 - Prospection

S A (i) expl oration and
expl oi tation of
m neral rights.
Currently is
engaged in
expl oration
activities.

M ner a 30. 00 - 60. 00 - Prospection
M nasni oc expl orati on and
S.A C expl oi tation of

m neral rights.
Currently is
engaged in

expl oration
activities.

(i) Effective Decenber 30, 2005 and January 2, 2006, Buenaventura acquired 50%
and 25% of the capital stock of Mnas Poracota S.A (Poracota), respectively,
in exchange for a paynment of US$4, 501, 000. According to the Sharehol ders
agreement signed with Teck Cominco Peru S. A (hereafter "Teck Comi nco"), if a
prelimnary study to be prepared by Teck Comi nco and Buenaventura, indicates
that there is a probability of obtaining a production greater than 300, 000

ounces of gold per year, Teck Cominco will have the right to recover its
position as the owner of the 50% of the capital stock of Poracota and to be the
operator of the project. To this effect, Teck Cominco will prepare a

feasibility study with a production of 300,000 ounces of gold, assuming the
cost of this study. If the project were a smaller one, Buenaventura can opt for
buyi ng the remi ning 25% of the capital stock of Poracota for US$2, 250, 000.

2. Significant accounting principles and practices

The consolidated financial statenents are prepared based on Accounting
Principles Generally Accepted in Peru. Accounting Principles substantially
conprise International Financial Reporting Standards (IFRS), which include
I nternational Accounting Standards (|l AS) duly approved by the Peruvian
Accounting Standards Board. To the date of the consolidated financia
statenents, this Board has approved the use of IAS 1 to 41, and the
Interpretations 1 to 33.

The main accounting principles and practices used in accounting for the
transactions and in preparing the consolidated financial statements are:

(a) Presentation Basis -

13
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The acconpanyi ng consol i dated financial statenents have been prepared fromthe
accounting records of the conpany, which are stated in noninal nonetary terns
of the date of the transactions.

Until Decenber 31, 2004, these consolidated financial statenents were

mai nt ai ned i n nom nal Peruvian currency and adjusted to reflect changes In the
Nat i onal Whol esal e Price Level Index (IPM, according to the nethodol ogy
approved by the Peruvian Accounting Standards Board. This nethodol ogy required
the adjustment of the non-nonetary items in the consolidated financia
statenments considering their origin date and applying the correspondi ng

Wol esal e Price Indexes. Mnetary itens and foreign currency-denom nated itens
were not restated because they are stated in currency of acquisition power at
the consol i dat ed bal ance sheet dates.

Ef fective year 2005, through Resol ution No.031-2004-EF/ 93.01 enacted on My 18,
2004, the Peruvian Accounting Standards Board suspended the restatenent of the
financial statements to recognize the inflation effect. The restated bal ances
as of Decenber 31, 2004 have been considered as initial balances as of January
1, 2005. This accounting treatnment has been al so adopted by tax authorities for
cal culating the income tax for the year 2005. Therefore, the Conpany has not
recogni zed a result fromexposure to inflation in the income of 2005, while in
2003 and 2004, a gain of S/793,000 and a | oss of S/ 9,847,000, respectively,
wer e recorded.

(b) Use of estinmates and assunptions -

The preparation of financial statements in conformity with generally accepted
accounting principles in Peru requires Managenent to nmake certain estinmates and
assunptions. These estinmates and assunptions affect the reported amunts of
assets and liabilities and disclosure of contingent assets and liabilities at
the date of the consolidated financial statements, as well as the reported
amounts of revenues and expenses for the years ended Decenber 31, 2003, 2004
and 2005. Actual results could differ fromthose estimates.

The nost significant estimates in the acconpanyi ng consolidated financia
statenments are the obsol escence supplies reserves, the useful lives and

i mpai rment of long-term assets, the determ nation of mineral reserves, the
recoverability of deferred incone tax and workers' profit sharing, the accrua
for mine closing costs and the fair value of derivates instrunents.

(c) Principles of consolidation -

The consolidated financial statenments include the accounts of Buenaventura and
the accounts of those subsidiaries in which possess nore than 50 percent equity
partici pation and/ or exercises control. Al significant inter-conmpany bal ances
and transactions have been elimnated. The mnority interest is presented
separately in the consolidated bal ance sheets and in the consolidated
statenments of income

See conpanies included in the consolidated financial statenments in Note 1
(d) Cash and cash equival ents -

Cash and cash equival ents include all cash on hand and deposited in banks. For
preparing the consolidated statements of cash flows, cash a bal ances and cash
equi val ent includes cash on hand, time deposits and highly liquid investments
with original maturities of three nonths or |ess.

(e) Inventories -

Inventories are stated at the | ower of average cost or net realizable val ue.
Net realizable value is defined as the estinmated sales price obtainable in the
ordi nary course of business, |less estimted costs of conpletion and estinmated
selling and distribution expenses. Cost is determ ned using the average nethod.
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The accrual for obsol escence is based on an itemby-item anal ysis conpl eted by
the Conpany's managenent and rel ated anounts are charged to expense in the
period in which the obsol escence is deened to have occurred.

(f) Investnents in shares -

Until Decenber 31, 2002, investnents in which the Conpany's interest is |ower
than 20 percent or not exercise significant influence were stated at cost, |ess
any pernanent val ue inpairnent. Effective January 1, 2003, the Conpany has
adopted I AS 39, Financial Instruments - Recognition and Measurement. Under the
requirenments of this standard, such investnents nust be recorded at fair val ue
and changes in such val ue nust be separately presented in the consolidated
statenments of changes in sharehol ders' equity. The Conpany has recorded a
charge to retained earnings by S/5,957,000, corresponding to the initia
adoption of this standard. The correspondi ng dividends are credited to i ncone
when decl ar ed.

Investnents in entities in which the Conpany's ownership is greater than 20
percent but |ess than 50 percent or exercise significant influence are
accounted for by the equity nethod, recognizing the Conpany's proportionate
share in the results of the affiliates in the consolidated statenments of

i ncome. The measurement and reporting currency of affiliates is the Peruvian
Nuevo Sol, with the exception of Yanacocha and Cerro Verde whose neasurenent
and reporting currency is the U S. dollar. The translation of the financia
statenments of Yanacocha and Cerro Verde results in exchange differences arising
fromtranslating (a) incone and expense itens at the exchange rates prevailing
on the individual transaction dates, (b) assets and liabilities at the closing
exchange rate, and (c) equity accounts at the historical exchange rates. The
net exchange difference is classified in equity until further disposal of the
net investnment.

The purchase nmethod is used to record business acquisitions. Under this nethod,
the assets and liabilities of acquired businesses are recorded at fair val ue
and any di fference between the amount paid and the fair value of assets and
liabilities acquired is recorded as a mning concession in the caption
"property, plant and equi prent" (when the difference corresponds to mnera
reserves) or goodw || .

For conpanies in which the Conpany's ownership is between 20 and 50 percent,
any amount paid in excess of book value of the shares is reported in the

I nvest nent caption. The Conpany presents in this caption anounts paid over the
book val ue of Yanacocha and Cerro Verde shares, and anortizes this anount using
the units-of-production nethod, see Note 12.

(g) Property, plant and equi pnent -

Property, plant and equi pnent are stated at cost, net of accunul ated
depreciation and inpairnent |oss. Miintenance and minor repairs are charged to
expense as incurred. Expenditures that result in future econom c benefits,
beyond those originally contenplated in standards of performance for the

exi sting assets, are capitalized.

Depreciation is cal cul ated under the straight-line nmethod of accounting

considering the |l ower of estimated useful |ives of the asset or estimated
reserves of the mning unit. The useful lives are the foll ow ng:
Year s
Bui | di ngs, constructions and other 10 and 20
Machi nery and equi prent 5 and10
Transportation units 5
Furniture and fixtures 8 and 10
Conput er equi pnent 4

15



BUENAVENTURA MINING CO INC Filing Date: 12/31/06

The useful life assigned and the depreciation nmethod chosen by the Conpany are
reviewed periodically to ensure that the nethod and the depreciation period are
consistent with the econom c benefit and |ife expectations for use of property,
pl ant and equi pnent itens.

(h) Expl orati on and mi ne devel opnent costs -

Expl oration costs are charged to expense as incurred. Wen it is determ ned
that a mineral property can be economcally devel oped, the costs incurred to
develop it, including the costs to further delineate the ore body and renove
overburden to initially expose the ore body, are capitalized. In addition
expenditures that increase significantly the economc reserves in the nining
units under exploitation are capitalized. M ne devel opnent costs are anortized
using the units-of-production nmethod, based on proven and probabl e reserves.
On-goi ng devel opment expenditures to maintain production are charged to
operations as incurred.

(i) M ning concessions -

The mi ni ng concessi ons bal ance corresponds to the amounts paid in excess of
fair value of net assets acquired in the purchase of Conpania de Expl oraciones,
Desarrollo e Inversiones Mneras SSAC. - CEDDMN (Cedi mn), |nversiones
Colquijirca S.A (Colquijirca), Sociedad Mnera El Brocal S.A A (El Brocal),
M nera Paula 49 S. A . C. (Paula) and M nas Poracota S. A ( Poracota). The nining
concessions are shown as a part of the property, plant and equi pnent caption
and represent the ownership of the mning sites which contains the ninera
reserves acquired. The m ning concessions are anortized using the

uni ts-of - producti on nethod, based on the proved and probabl e reserves.

Annual |y, the Conpany reviews the carrying anounts of mning concessions and
assesses whet her any potential inmpairment issues exist respective to
recoverability. If it is evident that the mining concessions are inpaired, the
Conpany provides for the inmpairment I oss in the consolidated statenments of

i ncomne.

(j) I'npai rnent of assets -

The Conpany reviews for and eval uates the potential inpact of inpairment on
its assets when events or changes in circunstance occur that indicate the book
val ue may not be recoverable. An inpairnent loss is recognized for the anount
by which the book val ue of an asset exceeds the higher of its net selling price
or value in use. The value in use of an asset is generally calculated as the
present value of the estimated future cash fl ows expected to be earned from
continual use of the asset and fromits disposal at the end of its useful life.
An inpairment | oss recognized in a previous year is reversed if events or
changes occur that indicate the estinmates used when the inpairnent | oss was
recogni zed should be adjusted to reflect a nore favorable cash flow scenari o.
The future cash fl ow assunptions used include, anobng other items, estimates of
recover abl e ounces and netric tones, estimates of realizable prices and costs,
and estimates of production quantities. Assunptions in which estimated future
cash flows are based are subject to risk and uncertainty.

Di fferences between assunptions and nmarket conditions and/or the Conpany's
devel opnent profile could have a material effect on the financial situation and
results of operations of the Conpany.

(k) Accrual s -

An accrual is recognized only when the Conpany has a present obligation (lega

or inplicit) as a result of a past event, it is probable that resources of the
Conpany will be required to settle the obligation, and the rel ated anount can

be reasonably estinmated. Accruals are revised periodically and are adjusted to
reflect the best available information at the date of the consolidated bal ance
sheet s.
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(1) Accrual for mne closing costs -

See note 3(a) for further information about the accounting change.

(m Deferred stripping costs -

See note 3(b) for further information about the accounting change.

(n) Recognition of revenues, costs and expenses -

Sal es of concentrates are recorded at the tinme of shipnment in the case of

export sales or, when the concentrates physically pass to the custoner's
war ehouse for donestic sales. Sales are recorded at estimated val ue according

to prelimnary billings. The sales amount is then adjusted in the period in
which final billings are released. Wien it is evident that the quotations to be
used in the final billings are | ower than those used in prelimnary billings,

the excess is reversed in the period in which final prices are known.

Sal es of ounces of gold are recorded at the tine of the delivery and passage of
the title rights of such ounces to the client.

Costs and expenses are recorded on an accrual basis.
(o) Foreign currency transactions -

Transactions occurring in a foreign currency are recorded in |ocal Peruvian
currency by applying to the foreign currency anpbunt the exchange rate at the
transacti on date. Exchange gains and | osses resulting fromdifferences between
the cl osing exchange rate and the exchange rate used to initially record
transactions, are recognized in the consolidated statenents of inconme in the
period in which they arise.

(p) I'ncome tax and workers' profit sharing -

The current incone tax and workers' profit sharing bal ances are cal cul ated and
recorded pursuant to current |egal regulations effective in Peru. Follow ng the
bal ance sheet liability method, the Conpany recogni zes the effect of temporary
di f ferences between book and tax basis of assets and liabilities to the extent
that such differences result in a deferred tax liability. If a deferred asset
arises, it is not recognized unless it is nmore likely than not that it will be
recover abl e.

(qg) Contingencies -

Loss contingencies are recorded in the financial statenents when it is
probabl e their occurrence and they can be fairly determ ned. In other case,
they are only disclosed in notes to the financial statenents.

Conti ngent assets are not recognized in the financial statenents; however,
they are disclosed in notes to the financial statenents if it is probable that
such contingent assets will be realized.

(r) Derivative instrunments -

Until Decenber 31, 2002, the Conpany used to disclose in notes to the

consol idated financial statements the fair value of the derivative instrunents.
Effective January 1, 2003, I AS 39, Financial Instrunents - Recognition and
Measurenent, is in force. Followi ng the description of the changes resulting
fromthe adoption of this standard

- The fair value of derivative contracts qualifying as cash fl ow hedges are
reflected as assets or liabilities in the consolidated bal ance sheets. To the
extent these hedges are effective in offsetting forecasted cash flows fromthe
sal e of production, changes in fair value are deferred in an equity account.
Amounts deferred in such account are reclassified to Sal es when the underlying
production is sold. The effect of the initial adoption of this standard by the
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subsidiary El Brocal resulted in a credit to the equity account "unrealized
| oss on derivative instrunents" of S/1,742,000.

- The fair value of derivative contracts not qualifying as cash flow hedges are
refl ected as assets or liabilities in the consolidated bal ance sheets. Changes
in fair values are recorded in the caption "gain (loss) from Change in the Fair
Val ue of Derivative Instrunents” in the consolidated statenents of incone. The
effect of the initial adoption of this standard resulted in a charge to

retai ned earnings of 2003 by S/ 458,189, 000.

- Gain and | osses on derivative contracts qualifying as nornal sales are
initially deferred in the consolidated bal ance sheets and then recogni zed in
income in the years in which the Conpany nakes a physical delivery of the
conmi tted ounces of gold and tones of mnerals, see note 34(b).

(s) Treasury shares -

The Conpany has common and i nvestnment shares under treasury. The nom nal val ues
of these shares are presented net of the capital stock and investnent shares
anmount s.

The effect of the dividends incone arising fromthe treasury shares held by a
subsidiary are elimnated in the consolidated financial statenents.

(t) Basic and diluted earnings per share -

Basi ¢ and diluted earnings per share have been cal cul ated based on the

wei ght ed average nunber of common and investment shares outstanding at the date
of the consolidated bal ance sheets; treasury shares have been excluded fromthe
cal cul ati on.

(u) Conparative financial statenents -

For inproving the presentati on of Consolidated Financial Statenents, the
conpany has nade some reclassifications for the years 2003 and 2004.

- The anortization of goodwill of S/910,000 in 2003 and S/ 994, 000 in 2004,
whi ch used to be presented as other inconme (expenses) net, is currently
presented as operating expense.

- The realized deferred income fromsale of future production of S/ 68,837,000
in 2004, which used to be presented as other incone (expenses), is currently
presented as an operating revenue.

- The m ni ng concessi ons of S/ 151, 345,000 have been reclassified fromthe
nm ni ng concessi ons and goodwi || caption to the property, plant and equi prent
caption of the consolidated bal ance sheet as of Decenber 31, 2004.

- The anortization of nining concessions of S/ 14,668,000 in 2003 and

S/ 14,604, 000 in 2004, have been reclassified fromthe anortization of nining
concessions and goodwi || caption to the depreciation and anortization caption
of the consolidated statements of incone.

(v) New accounting pronouncenents -

Through Resol utions N 034-2005-EF/93.01 and N 036-2005-EF/ 93. 01 dated March
2, 2005 and Decenber 15, 2005, respectively, the Peruvian Accounting Standards
Board (CNC i n Spanish), approved the International Accounting Standards (IAS)
revi sed and the International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Committee. These standards are in force
in Peru effective January 1, 2006.

Thr ough Resol ution N 038-2005-EF/93. 01 of February 3, 2006, CNC approved to
suspend until Decenber 31, 2006, the mandatory application of the IAS 21
"Effect of the Variations in the Exchange Rates of Foreign Currencies" (revised
in 2003), related to the identification and use of a functional currency. As
well, CNC resolved to maintain the equity nethod in the preparation of the
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i ndi vi dual financial statenents.

The Conpany is evaluating the effects in its consolidated financial statements
fromthe adoption of the revised | AS and the new | FRS i ssued.

3. Change in an accounting principle

(a) Effective January 1, 2003, the Conpany and its affiliated Yanacocha nmade an
accounting change related to the provision for mine closure. Follow ng, we
descri be the accounting changes, and the cunul ative effect as of January 1,
2003:

(i) Until Decenber 31, 2002, the Conpany used to record the obligation for mne
cl osure when the related anmobunt could be fairly estimated, which nornmally
occurred at end of the life mne. Effective January 1, 2003, the Conpany
records such liability when a legally enforceable obligation arises for mne

cl osing, independently of the full depletion of the reserves. Once such
obligation has been appropriately neasured, it is recorded by creating a
liability equal to the amount of the obligation and recording a correspondi ng
increase to the carrying anount of the related |ong-lived assets (devel opnent
costs and property, plant and equipnent). As tinme passes, the amount of the
obl i gation changes, recording an accretion expense; additionally, the
capitalized cost is depreciated and/or anortized based on the useful lives of
the related asset. Any difference in the settlenment of the liability will be
recorded in the results of the period in which such settlement occurs. The
changes in the fair value of the obligation or useful life of the related
assets that occur fromthe revision of the initial estinmates should be recorded
as an increase or decrease in the book value of the obligation and the rel ated
| ong-lived asset.

The cunul ative effect of this change in accounting principle, net of the
workers' profit sharing, incone tax and mnority interest, was a | oss of

S/ 20,711,000; this anpbunt is presented in the caption "cumul ative effect of
change accounting principle due to mne closing” in the consolidated statenents
of incone.

* Until Decenmber 31, 2002, the affiliated Yanacocha used to accrue the mne
closing costs and charge to i ncome over the expected operating |lives of
the mines using the unit-of-production nethod. Effective January 1, 2003,
Yanacocha records such obligation using an accounting treatment simlar
to the one used by Buenaventura and its subsidiaries.

The cunul ative effect of the change in the accounting principle was a | oss of
S/ 51,584, 000, which is presented as "cumnul ative effect of change in accounting
principle due to mne closing costs" in the consolidated statements of incone.

(b) Until Decenber 31, 2004, with the intent to reasonably match revenues and
current production costs, El Brocal was deferring certain costs incurred in the
expansion of the Tajo Norte mining site. These costs are comonly referred as
"deferred stripping costs" and are incurred in mning activities that are
associ ated with the renoval of waste rock to access the ore body. Costs rel ated
to additional quantities of waste that nust be noved to obtain 1 MI of minera
were deferred when the actual waste material extracted was higher than the
estimate; |ikew se, these costs were anortized when actual waste minera
extraction was |ower than the estimate.

Ef fective January 1, 2005, El Brocal considers the deferred stripping costs

i ncurred during the production stage as variabl e production costs that should
be included in the cost of the inventories produced. This accounting change
allows El Brocal to adopt international industry practices.

The cunul ative effect of this accounting change, net of workers' profit
sharing, income tax and nminority interest, was a |oss of S/ 10,416,000, which is
separately presented in the caption "Cumul ative effect of change in accounting
principle due to stripping costs" in the consolidated statenments of incone.
Thi s accounting change had no effect in the consolidated financial statenments
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of 2004 due to the fact that the stripping costs incurred in such period were
treated as in the current period.

In 2003, this change woul d have represented in the consolidated statements of
i ncome an increase in the operating costs from S/ 456, 764,000 to S/ 471, 093, 000
and a decrease in the net incone from S/ 175,153,000 to S/ 172,490, 000. In
addition, the basic and diluted earnings per share woul d have decreased from
S/ 1. 38 per share to S/ 1.36 per share.

4. Conveni ence Transl ati on of Peruvi an Nuevos Sol es anmpbunts into U. S. dollar
anpunt s

The consolidated financial statenents are stated in Peruvian Nuevos Soles. U S
dol I ar anmpounts are included solely for the convenience of the reader, and were
obt ai ned by dividing Peruvian Nuevos Sol es amounts by the exchange rate for
selling U.S. dollars at Decenber 31, 2005 (S/3.431 to US$1l), as published by
the Superintendenci a de Banca y Seguros (Superintendent of Bank and | nsurance,
or "SBS'). The conveni ence translation should not be construed as a
representation that the Peruvian Nuevos Sol es anpbunts have been, could have
been or could be converted into U.S. dollars at the foregoing or any other rate
of exchange.

5. Foreign currency transactions

Translations to foreign currency are conpl eted usi ng exchange rates published

by the Superintendencia de Banca y Seguros y AFP. As of Decenber 31, 2005, the
exchange rates published by this Institution were S/ 3.429 for buying and

S/ 3.431 for selling (S/3.280 for buying and S/ 3.283 for selling as of Decenber
31, 2004) and have been applied for the assets and liabilities accounts.

As of Decenber 31, 2004 and 2005, the Conpany had the follow ng assets and
liabilities denom nated in foreign currency:

2004 2005

Equi val ent to Equi val ent to
US$(000) S/ (000) US$(000) S/ (000)
Asset s
Cash and 161, 786 530, 658 88,611 303, 847
cash
equi val ents
| nvest nent 26,515 86, 969 15, 423 52, 885
f unds
Tr ade and 30, 699 100, 693 17, 038 58, 424
ot her
accounts
recei vabl e
(i ncl uding
current
portion)
Account 13, 935 45, 708 19, 202 65, 844
recei vabl e
from
affiliates

232,935 764, 028 140, 274 481, 000

Liabilities

Bank | oans 3,900 12, 804 7,500 25,733
Tr ade 12,703 41,704 8, 328 28,573
accounts

payabl e

Derivative 103, 192 338, 779 66, 206 227, 155
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i nstruments

O her

current

liabilities

-Accrual for 20, 567 67,521 26, 922 92,371
m ne cl osi ng

costs

- St ock 14, 330 47,047 17,291 59, 324
appreci ation

rights

-Q hers 5,516 18, 109 6,911 23,712
Long-term 15, 645 51, 363 874 2,998
debt

(i ncluding

current

portion)

175, 853 577,327 134, 032 459, 866

Net asset 57, 082 186, 701 6, 242 21,134
posi tion

6. Cash and cash equival ents

(a) This itemis nade up as follows:

2004 2005

S/ (000) S/ (000)
Cash 2,893 1,080
Demand deposits accounts 108, 102 79, 049
Ti me deposits (b) 479, 612 251, 973

Cash bal ances included in the consolidated statements of cash flow 590, 607 332, 102
Time deposits with an original maturity of nore than 90 days 24, 255 -

614, 862 332, 102

(b) As of Decenber 31, 2005, it corresponds principally to tine deposits for
US$71, 851, 000, with annual interest rates ranging from4.030 %to 5.425% and
maturities from30 to 90 days (time deposits for US$146, 000,000 wi th annua
interest rates ranging from1.96%to 2.67% as of December 31, 2004).

7. I nvest nent funds

(a) This itemis nade up as follows:

2004 2005

S/ (000) S/ (000)
Variabl e I nvestment fund 52, 155 52,884
I nvestnent fund in process of |iquidation (b) 34,816 -

86, 971 52, 884
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As of Decenber 31, 2004 and 2005, this caption includes variable investnent
funds under the adm nistration of Conpass Group S.A, which are carried at fair
val ue.

(b) As of Decenber 31, 2004, the Conpany settled this fund. The cash was
avai |l abl e for the Conpany on January 18, 2005.

8. Trade accounts receivabl e

This itemis made up as foll ows:

2004 2005
S/ (000) S/ (000)

Doe Run Peru S. R L. 13, 092 33,196
Consorcio Mnero S. A 17, 411 23,416
BHL Peru S. A C. 18, 209 17,711
Refineria de Cajamarquilla S. A 2,479 7,438
AyS S. A 8,479 4,195
Mtsui & Co. Precious Metals 16, 334 -
Johnson Matt hey 16, 292 -
O hers 4,765 7, 398

97, 061 93, 354

Trade accounts receivable are denomnated in U S dollars, have current
maturity, earn no interest and do not have specific guarantees.

I n Managenent's opinion, the allowance for doubtful accounts is sufficient to
cover bad debt risks at the date of the consolidated bal ance sheets.

9. O her accounts receivabl e, net

(a) This itemis nade up as follows:

2004 2005
S/ (000) S/ (000)

Val ue added tax receivable, note 21(d) - 8, 310
Doubt ful account from sal e of shares 4,942 4,942
Clains to tax authorities (b) 4,048 4,048
Advances to suppliers and third parties 3, 305 3,159
Loans to enpl oyees 1, 896 2,543
I nterest receivable 1,769 265
O her accounts receivable 7,345 7,315
23, 305 30, 582

Al | onance for doubtful accounts (c) (6, 483) (6, 449)
16, 822 24,133

Non - current portion (4,574) (5, 044)
Current portion 12, 248 19, 089

(b) I't corresponds to income tax paynents of 2001, nade in excess to Tax
Admi ni stration. The Company is asking for a refund of these paynents. In
Managenent's and its | egal advisors' opinion, this anbunt will be recovered
once the claimprocess is over.
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* Movenent of the all owance for doubtful accounts is shown bell ow

2003 2004 2005

S/ (000) S/ (000) S/ (000)
Begi nni ng bal ance 11, 066 14, 375 6, 483
Accrual for the year, note 26 5,952 1, 146 76
Result fromthe exposure to inflation 298 (672) -
Wite-off (2,941) (8, 366) (110)
Endi ng bal ance 14, 375 6, 483 6, 449

I n Managenent's opinion, the allowance for doubtful accounts is sufficient to
cover bad debt risk at the date of the consolidated bal ance sheets.

10. I nventories, net

(a) This itemis nade up as follows:

2004 2005

S/ (000) S/ (000)
Spare parts and supplies 54, 311 55, 852
Products in process 17,574 24,624
Fi ni shed products 6, 975 32, 067

78, 860 112,543
Sl ow nmovi ng and obsol escence supplies reserves (b) (9,507) (18, 166)

69, 353 94, 377

The Conpany expects to use its supplies inventory in the normal course of
operations. An immterial amount related to supplies with slow turnover is
classified as a current asset within this caption.

(b) The reserve for supplies had the followi ng movenents during 2003, 2004 and
2005:

2003 2004 2005

S/ (000) S/ (000) S/(000)
Begi nni ng bal ance 6, 285 6,618 9, 507
Accrual for the year, note 23 624 2,889 9, 382
Wite-off (291) - (723)
Endi ng bal ance 6,618 9, 507 18, 166

In Managenment's opinion, the reserve above created is sufficient to cover the
ri sks of slow noving and obsol ete supplies at the date of the consolidated
bal ance sheets.

11. Prepai d taxes and expenses
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(a) This itemis nade up as follows:

Val ue added tax credit
Addi ti ona
Deferred costs
Pre-pai d i nsurance
Tax on net assets
I ncomre tax credit

QO her
Less - Current portion
Non - current portion (c)

(b) On Novenber 13, 2004, the Peruv
by means of which the Additiona
unconstitutional; consequently,
such date

t hi

i ncome tax prepaynment (b)

Buenaventura has applied for
regul ati ons of the Peruvian Tax Code.

2004 2005
S/ (000) S/ (000)

21,772 24,464

11,451 11, 451

1,218 4, 680

2,812 4,473

- 2,708

14, 497 2,322

2, 780 5, 489

54,530 55, 587

(40, 471) (43, 182)

14,059 12, 405

an Constitutiona
s advance i s no | onger

I n managenent' s opini on

paynment with be recovered in the short-term

(c) As of Decenber 31, 2004 and 2005,
originated by the exploration activities of Mnera La Zanja S.R L.
be offset with the future val ue added

Managenent's opi ni on,

this credit wll

Court enacted a sentence
I ncome Tax Advance was consi dered

in force effective
its devolution in accordance with the
this excess

it mainly includes the value added tax

In

tax liability to be generated when the exploitation activities begin

12. I nvestnents in shares

(a) This itemis nade up as follows:

%
Equity method i nvestments (c)

M nera Yanacocha S.R L. (d)
Equity share (e)
M ni ng concession, net (f)

Soci edad M nera Cerro Verde S. A A
Equity share (k)

M ni ng concession, net (I)

I nvestnent carried at fair val ue
Soci edad M nera Cerro Verde S. A A
Ferrovias Central Andino S. A

O hers

G hers

Equi ty ownershi p Anount

2005 ~ 2004
S/ (000)

43. 65 43.65
1,152, 188
103, 866

2004
%

2005
S/ (000)

1,714,424
94, 245

1, 256, 054

1, 808, 669

- 18. 299 -

491, 933
197, 754

689, 687

9.17 -
10.00 10.00

(i) 270, 600
2,207

925

2,207
1,531

273,732

3,738

1,561

173
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(b) The detail

1,531, 347 2,502, 267

of share in affiliated conpanies is:

2003 2004 2005

S/ (000) S/ (000) S/ (000)
M nera Yanacocha S.R L. 558, 103 575, 188 744, 710
Soci edad M nera Cerro Verde S. A A - - 125, 567
Q hers (545) 670 471
557, 558 575, 858 870, 748

(c) The anobunt of equity participation in affiliates has been determ ned from

audi ted financi al
M nera Yanacocha S.R L.

(d) Econonic activity -

Yanacocha represents the nost significant

statenents of each affiliate as of Decenber

31, 2004 and 2005.

i nvest nent of Buenavent ur a.

Yanacocha is engaged in the exploration for and exploitation of gold in the

open pit mnes of Carachugo, San Jose,
Qui nua; all
is the | egal

Yanacocha.

owner of the m neral

(e) Investnent in Yanacocha -

The novenent of the equity investnent

Yanacocha's equity at begi nning of year
Partici pation percentage

Conpany's participation in Yanacocha's

equity at begi nning of year
Eli m nati on of interconmpany gains (*)

Bal ance of
of year
Participation in Yanacocha's incone
Participation in the cunul ative effect of

i nvest ment at begi nni ng

change in accounting principle

Di vi dends received, note 37(a)
Real i zati on of intercompany gains (*)
Cunul ative translation gain (loss)

Bal ance at year-end

Maqui
mnes are located in the departnent of Cajanarca,
rights on the mining concessions exploited by

Cerro Yanacocha and La
Peru. Chaupil oma

Maqui ,

in Yanacocha is as foll ows:

2003 2004 2005

S/(000)  S/(000) S/ (000)

2,554,932 2,547,851 2, 662, 511
43.65%  43.65%  43.65%

1,115,228 1,112,137 1,162, 186

(12,130) (11,092) (9, 998)

1,103,098 1,101, 045 1,152, 188

567, 282

583, 268
(51, 584) -

752,908

(482,025) (414,911) (264, 034)
1,038 1, 904 1,423
(36, 764) (119, 118) 71, 939

1,101,045 1,152,188 1, 714, 424
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(*) The elimnation of related inter-conpany gains corresponds to profits
generated in past years, and is presented net of the investnent in Yanacocha
for reporting purposes. The Company increases the investment and recogni zes a
gain in the share in affiliated compani es as Yanacocha depreci ates and
anortizes the acquired assets.

The net increase in the participation in Yanacocha's net incone during 2005
conpared to 2004 is nainly due to increased sal es of Yanacocha (price and

vol une), offset by a slight increase in the cash cost per ounce of gold sold.
In addition, this participation is reduced as a consequence of the exchange
rate used to convert into Nuevos Soles the participation in Yanacocha's
results, reported in U S. Dollars (the exchange rates used for that translation
were S/ 3.302 and S/3.407 per US$1 for as of Decenmber 31, 2004 and 2005,
respectively). The information related to Yanacocha's result is shown bel ow.

Year Sal es Aver age Quantity of Cash cost
guot ati on
ounces sold per ounce sold
US$(000) US$ (I'n mllions) US$
2003 1, 036, 370 363 2.86 129
2004 1, 249, 882 411 3.04 147
2005 1, 490, 402 448 3.33 151

(f) M ning concession -

The novenent of the anount paid over fair value of assets and liabilities of
Yanacocha's shares at its acquisition tine, is as foll ows:

2004 2005

S/ (000) S/ (000)
Bal ance at begi nning of year 113, 850 103, 866
Anmortization (9,984) (9, 621)

Bal ance at year end 103, 866 94, 245

(g) Summary of financial information based on the Yanacocha's financia
statenents -

Presented below is certain sunmary financial information extracted fromthe
Yanacocha's financial statements and adjusted to conformto accounting
practices and principles of the Conpany:

Summary of Yanacocha's bal ance sheets data as of Decenmber 31, 2004 and 2005
(includes 100 percent of Yanacocha's operations):

2004 2005

S/ (000) S/ (000)
Total assets 3,961,413 5, 277, 485
Total liabilities 1, 298, 902 1, 332,043
Shar ehol ders' equity 2,662,511 3, 945, 442
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Summary data fromthe Yanacocha statenents of inconme for the years ended
Decenber 31, 2003, 2004 and 2005 (includes 100 percent of Yanacocha's
operations):

2003 2004 2005

S/ (000) S/ (000) S/ (000)
Total revenues 3,818,072 4,279,074 4,949, 129
Operating i ncome 1, 751, 810 1, 957,834 2,526, 633
I ncome before cunul ative effect of change in accounting principle 1,299,615 1, 336,238 1,724, 874
Cunul ative effect of change in accounting principle (118, 176) - -
Net i ncone 1,181,439 1, 336,238 1,724,874

(h) Legal processes of Yanacocha
Mercury spill in Choropampa -

In June 2000, a Yanacocha's contractor spilled approximtely 11 liters of
mercury near by Choropanpa, |ocated at 84.8 kil oneters from Yanacocha. As a
result of the accident, 1,000 Peruvian citizens and the Miunicipality of

Caj anmarca sue Yanacocha and ot her persons involved at the District Court of the
state of Colorado, United States of America (hereinafter "the Court"). The
plaintiffs denand conpensati ons by the damages originated by this spill. In
February 2005, Yanacocha responded to this demand.

Li kewi se, approxinmately 900 Peruvian citizens sued Yanacocha and others

evol ved at the presence Cajanarca's judicial authorities. Those demands claima
financi al conpensation of US$229, 420,000 and S/ 1, 245, 000. As of Decenber 31
2005, Yanacocha has reached agreenents with approxi mately 40% of the sewers for
| ower ampunts fromthe initially denmanded, reducing significantly the
contingencies originated by this | egal process. Additionally, nore than half of
the remaining plaintiffs that still maintain | egal processes had reached
conpensati ons agreenents with Yanacocha, before the denmands begi n. Yanacocha
applied to the Cvil Court fromthe Cajamarca Superior Court the end of this
process due to its previews agreenents, having obtained favorabl e sentences

. The sewers have appeal ed those sentences before the Peru's Suprene Court,
where they remai n pendi ng.

Up to this date, Yanacocha considers that it is not possible to predict the
final outcone of these demands; however, any effect related to themw Il not be
significant for that financial statenents.

Tax processes -

Tax authorities have reviewed the incone tax and val ue added tax returns for
years 1998 to 2001. As a result of these reviews, Yanacocha was notified with
tax assessments of US$35.0 million, fromwhich Yanacocha recorded an accrual of
US$17.5 mllion in 2004. Wth the purpose of elimnating some of these

conti ngenci es, Yanacocha filed for the "Sistema Especial de Actualizaciony
Pago de Deudas Tributarias - SEAP'" which allows the paynent of incorrectly

decl ared taxes, elimnating fines and accrued interest at preferential rates,
resulting in a paynment of US$ 11.5 million

In the opinion of Yanacocha's Managenent and its |egal advisors, the accrua
recorded is enough to cover the tax contingency.

Soci edad M nera Cerro Verde S. A A
(i) Econonmic activity -
Cerro Verde is engaged in the extraction, production and conmercialization of

copper in its mning concessions |located in the departnent of Arequipa, Peru.
Currently, Cerro Verde is carrying out the construction of the primary sulfide
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plant. The investment in this project is estimated in US$850 million and wl|
allow its copper production increase from 90,000 MI to 300,000 M

(j) Acquisition of additional share -

The Sharehol ders's neeting of Cerro Verde held on April 18, 2005 agreed to
increase the capital stock by US$440 mllions with the purpose of financing the
construction of the primary sulfide plant, which total investrment is estimated
at US$850 million. This capital increase permtted Buenaventura to raise its
share in Cerro Verde from9.17%to 18.214% by a payrment of US$154.8 million
Subsequently, through of additional acquisitions of Cerro Verde's shares,
Buenaventura has increased its total share to 18.299%

The share increase in Cerro Verde all ows Buenaventura to exercise significant
influence (faculty to participate in the decisions related to financial and
operational policies), which is evidenced by its representation in the Board of
Directors; the participation in policy-naking processes, including
participation in decisions about dividends; participation as guarantor of Cerro
Verde in the | oan agreenments entered by this entity with several foreign banks
in connection with the financing of the construction of the primary sulfide
plant; and unrestrictive access to the interimand annual financia

i nformati on. As a consequence, Buenaventura has decided to account for its
investnment in Cerro Verde using the equity method, since this investnent no

| onger neets the criteria to be recorded at its fair value. Follow ng, we
descri be the main accounting effects:

- The fair value of the investnent in Cerro Verde as of January 1, 2005 of
S/ 256, 043, 000 was reversed with a charge to the account "Cunul ative gain on
i nvestnments at fair value" and a credit to the captions of investnent by

S/ 250, 087, 000 and retai ned earnings by S/5, 956, 000.

- The prior years effects, resulting fromthe application of the equity nethod
since the date of the initial acquisition occurred in 1996, are S/ 69,724, 000.
This anobunt is recorded by a charge to the investment caption and by a credit
to the retained earnings caption of 2005. For the years 2003 and 2004, the
change woul d have represented an increase in the share in affiliated conpanies
in the consolidated statements of income from S/ 557,558,000 and S/ 575, 858, 000
to S/571, 734,000 and S/ 603, 453, 000, respectively, and an increase in the net

i ncone from S/ 175, 153, 000 and S/ 685, 650,000 to S/ 189,329,000 and S/ 713, 245, 000,
respectively. In addition, the basic and diluted earnings per share woul d have
increased fromS/1.38 and S/5.39 to S/1.49 and S/ 5.61, respectively.

- Buenaventura has recogni zed an amount of S/ 197,754,000, as a result of
conparing the acquisition cost with the share in the fair values of the assets
and liabilities of Cerro Verde. This anpunt is included in the investnent
caption and anortized based on the proven and probable reserves of Cerro Verde
(k) I'nvestnment in Cerro Verde -

The novenent of the equity investnent in Cerro Verde during 2005 is as foll ows:

S/ (000)
Cerro Verde's equity at begi nning of year 871, 204
Partici pati on percentage 9.17%
Bal ance of investment at begi nning of year 79, 889
Acqui sition of additional share 509, 163
Amount paid over fair value of assets and liabilities (197, 754)
Participation in Cerro Verde's income 125, 567
Di vi dends recei ved (43, 892)
Cumul ative translation gain 18, 960
Bal ance at year - end 491, 933
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(1) M ning concession -

The novenent of this anmpunt is as foll ows:

2005

S/ (000)
Bal ance at begi nni ng of year -
Amount paid over fair value of assets and liabilities 197, 754
Bal ance at year end 197, 754

(m Summary of financial information based on the Cerro Verde's financial
statenents -

Presented below is certain sunmary of financial information extracted fromthe
Cerro Verde's financial statenments and adjusted to conformto accounting
practices and principles of the Conpany:

Summary of Cerro Verde's bal ance sheets data as of Decenber 31, 2005 (i ncludes
100 percent of Cerro Verde's operations):

S/ (000)
Tot al assets 2,911, 715
Total liabilities 223,412

Shar ehol ders' equity 2,688, 303

Sunmary data fromthe Cerro Verde statenment of incone for the year ended
December 31, 2005 (includes 100 percent of Cerro Verde's operations).

S/ (000)
Tot al revenues 1, 183, 027
Qperating incone 682, 450
Net i ncome 737, 655

(n) Dividends received-

Cash dividends paid by Cerro Verde anounted to S/ 4,871,000 and S/ 43,892, 000,
during 2004 and 2005, respectively.

(0) Guarantees granted -

On Septenber 30, 2005, Cerro Verde signed some agreements with several export
credit agencies and comercial banks in connection with the financing of US$450
mllion for the expansion of its operations. The financing requires the
granti ng of nortgages and pl edges over the Cerro Verde's assets, and that
Phel ps Dodge, Sum tonp and Buenaventura conply with naintaining a mni num
sharehol ders' equity (US$600 million for Buenaventura). The conpany that does
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not comply with this requirenents nust grant a stand-by letter for the
representative of the banks that participate in the financing. Additionally,
shares in Cerro Verde owned by Buenaventura are pledged in favor of such banks.

13. Property, plant and equi pnent, net

(a) The 2005 nmovenent with the cost and accumnul at ed depreciation accounts is
show bel ow

Begi nni ng Additions Retirenents Sal es Transfers Endi ng
Bal ance Bal ance
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000)
Cost
Land 6, 909 79 - - 749 7,737
M ni ng | ands 23, 463 1,675 - - - 25, 138
M ni ng 228, 874 14, 897 - - - 243,771
concessi ons
(d)
Bui | di ng, 395, 914 121 (9,749) - 48, 203 434, 489
constructions
and ot her
Machi nery and 585, 109 34, 663 (79, 725) (4,631) 7,118 542,534
equi prment
Transportation 29,773 263 (9, 091) (993) 1,534 21, 486
units
Furni ture and 16, 950 22 (5, 088) - 2,617 14, 501
m xt ures
Work in 56, 094 18, 533 - - (60, 221) 14, 406
progress
M ne cl osure 17, 642 27,967 - - - 45, 609
costs, notes 3
and 17(c)
1, 360, 728 98, 220 (103, 653) (5, 624) - 1,349,671
Accumrmul at ed
depreci ati on
and
anortization
M ni ng | ands 10, 821 2,112 - - - 12,933
M ni ng 77,529 16, 330 - - - 93, 859
concessi ons
(d)
Bui | di ng, 207, 509 23, 848 (8,616) - - 222,741
constructions
and ot her
Machi nery and 421, 019 41, 131 (78, 460) (4, 629) - 379, 061
equi pnment
Transportation 20, 962 1, 646 (8,037) (858) - 13,713
units
Furniture and 10, 002 894 (4,942) - - 5,954
m xt ures
M ne cl osure 9, 327 28, 802 - - - 38,129
costs, note 3
757, 169 114, 763 (100, 055) (5, 487) - 766, 390
Net cost 603, 559 583, 281

(b) Fully depreci ated assets as of Decenber 31, 2004 and 2005 amount to
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S/ 405, 937, 000 and S/ 360, 187, 000, respectively. Currently, these assets are
bei ng used by the Conpany.

(c) The distribution of annual depreciation and anortization was as foll ow

2003 2004 2005

S/ (000) S/ (000) S/ (000)
I nventories 817 44 2,298
Qperating costs 63, 786 74,077 111,177
Expl oration cost in non-operative nining areas 479 - 571
O hers 2,643 1, 404 717

67,725 75, 525 114,763

(d) The 2005 novenent of cost and accunul ated anortization of mning
concessi ons are shown bel ow.

Bal ance as of January 1, Additions Bal ance as of Decenber 31,
2005 2005
S/ (000) S/ (000) S/ (000)
Cost
Conpani a de Expl or aci ones, 175, 456 - 175, 456
Desarrollo e Inversiones M neras
S.A.C.- CEDMN

Inversiones Colquijirca S. A 42,476 - 42, 476
M nas Poracota S. A - 8,763 8,763
Soci edad M nera El Brocal S. A A 5, 549 6, 134 11, 683
M nera Paula 49 S. A C 5, 393 - 5, 393

_____ 228,874 14, 897 243,771

Accumul ated anorti zation

Conpani a de Expl oraci ones, 54,117 10, 897 65, 014
Desarroll o e Inversiones M neras

S.A.C. - CEDDMN

Inversiones Colquijirca S A 21, 364 2,967 24,331
Soci edad M nera El Brocal S. A A 2,048 493 2,541
M nera Paula 49 S. A C - 1,973 1,973

_____ 77, 529 16, 330 93, 859
cost pet T 151, 345 149, 912

14. Devel opnent costs, net

(a) Movenent of the cost and accunul ated anortization as follow

Bal ance as of January Additions Balance as of Decenber 31, 2005

1, 2005

S/ (000) S/ (000) S/ (000)
Cost
Uchucchacua 94, 821 2,667 97, 488
Or copanpa 60, 681 38, 940 99, 621
Antapite 60, 280 1,910 62, 190
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| shi hui nca 16, 624 751 17, 375
Por acot a - 12, 263 12, 263
Vet a Nazar eno - 1, 055 1, 055
M ne cl osing costs, 21,938 - 21,938
note 3

254, 344 57,586 311, 930

Accumrmul at ed
anortization

Uchucchacua 45, 694 8,741 54, 435
O copanpa 18, 558 13, 056 31,614
Antapite 17, 498 12, 656 30, 154
I shi hui nca 15, 469 900 16, 369
M ne cl osing costs, 13, 867 1, 567 15, 434
note 3

111, 086 36, 920 148, 006
Net cost 143, 258 163, 924

(b) The annual anortization was distributed as foll ows:

2003 2004 2005
S/ (000) S/ (000) S/ (000)
Expl orati on and devel opnent costs in 16, 445 31,120 34,090
operational mning sites, note 24
Expl oration cost in-non operational mning areas - 2,145 -
I nventories 238 63 2,830

16, 683 33, 328 36, 920

15. Bank | oans

Bank | oans, mainly contracted in U S. dollars consist of:

2004 2005
S/ (000) S/ (000)
I nversi ones M neras del Sur S. A

Banco de Credito del Peru 9,521 3,431
Banco W ese Sudameri s - 22,302
Soci edad M nera El Brocal S. A A

Banco I nteraneri cano de Fi nanzas - BIF 3, 283 -
O her subsidiaries 346 496

13, 150 26, 229

As of Decenber 31, 2004 and 2005, this caption is nainly conforned by pre and
post - export | oans obtained fromvarious donestic banks.

The wei ghted average annual interest rates on bank | oans were 3.12 percent and
4.85 percent at Decenber 31, 2004 and 2005, respectively.
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16. Trade accounts payable

Trade accounts payable are nmainly originated by the acquisition of materials,
supplies and spare parts. These obligations are stated in |ocal and foreign
currency, have current maturities and do not accrue interest. No guarantees
have been grant ed.

17. Gher liabilities

(a) This itemis nade up as follow

2004 2005
S/ (000) S/ (000)

Accrual for mine closing costs (c) 67,521 92,371
St ock appreciation rights (b) 47, 047 59, 324
I ncome tax payabl e 25, 143 37,299
O her taxes payabl e 20,072 20, 538
Accounts payable to a joint venture partner 9,435 18, 218
Renmuneration and simlar benefits payabl e 7,202 17, 100
Workers' profit sharing payabl e 11, 738 14, 657
Derivative instrunments payabl e - 8, 100
Accrual for |abor contingencies 3, 140 4,744
Royal ti es payabl e to the Peruvi an Gover nnent 6, 639 3,825
Royal ti es payable to third parties, note 36(b) 2,513 2,874
Di vi dends payabl e 1, 467 2,274

Qher liabilities, each individually less than S/ 1,500,000 14, 809 20,125

216, 726 301, 449

Long - term portion

Accrual for mne closing costs (39, 881) (44,377)
St ock appreciation rights (32,444) (34, 257)
Accounts payable to a joint venture partner (9,435) (18, 218)
O hers (1, 705) -

(83,465) (96, 852)
Current portion 133, 261 204, 597

(b) Stock Appreciation R ghts -

The Conpany has a program under which certain executives earn a cash bonus
equal to that executive's allotted nunber of shares multiplied by the

di fference between the narket value at a future date of the Conpany's shares
and the base price on the executive's share. This programrenains in effect as
| ong as the executive works for the Conpany at each program s settlenent date.
The neasurenent is nmade at the end of each reporting period based on the
current market price of the shares. Conpensation expense is recognized ratably
over the vesting period established in each program

The nunber of shares units which will be granted to executives subject to the
stock appreciation rights bonus in future years, are as foll ows:

Year s Nurber

of shares
2006 383, 400
2007 400, 200
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2008 396, 800
2009 343, 500
2010 282, 700
Ther eafter 558, 000

2, 364, 600

In 2005, the Company recorded an expense anbunting to S/ 26,883,000 in
connection with this program (S/ 49,594,000 and S/ 2,135,000 in 2003 and 2004,
respectively), which is recorded in the "general and admi nistrative" caption in
the consolidated statements of incone.

(c) Accrual for mne closing costs -

Movenents within the accrual for mine closing costs follow

S/ (000)
Bal ance as of January 1, 2004 51, 202
Di sbursenents (5, 691)
Addi ti ons and changes in estinates 21,019
Accretion expense, note 30 7, 056
Gain fromexposure to inflation (6, 065)
Bal ance as of Decenber 31, 2004 67,521
Di sbursenents (10, 738)
Addi ti ons and changes in estinmates, note 13 27,967
Accretion expense, note 30 7,621
Bal ance as of Decenber 31, 2005 92,371

The increase in the accrual of 2005 is explained mainly by the new estimation
of the closing costs for the Colquirrumi mning unit, which has not being
operating for nmore than 15 years.

The accrual for mine closing costs is based on studies conpleted by independent
parties, in accordance with current environmental protection regul ations, see
note 36(a). The accrual for mne closing costs corresponds mainly to activities
that have to be conpleted for the restoration of the mning units and affected
areas as a consequence of the exploitation activities. The main works that have
to be conpleted are the | and novenents, reforestation |abor and renpve of the
m ni ng pl ants.

18. Long-term debt

(a) Long-term debt, denomi nated in U S. dollars, was as foll ows:

Guar ant ee Annual Final maturity 2004 2005
interest rate
S/ (000) S/ (000)

Soci edad

M nera El

Brocal S. A A

Banco de Leased 5. 34% June 2008 - 1,181
Credito del property
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Peru (capita
| ease)

Banco de
Credito del
Peru (capita
| ease)

Banco de
Credito de
Peru (capita
| ease)

BBVA Banco
Conti nenta

Banco de
Credito de
Peru

| nver si ones
M neras de
Sur S. A
Banco de
Credito del
Per u
Consorci o

Energeti co de

Huancavel i ca
S. A

BBVA Banco
Conti nent a

O hers
Current
portion

Long-term
portion

Leased
property

Leased
property

Pl edge over
machi nery and
equi pnent for
US$1, 000, 000;
and cash fl ow
from

col |l ection of
a client

Pl edge over
machi nery and
equi prent for
US$5, 822, 000;
and cash fl ow
from

col | ections
of two clients

Guar ant eed by
Buenavent ur a

Guar ant eed by
Buenavent ur a

6. 36% June 2007

5. 00% June 2007

Three nont h
Li bor plus
2.35%

Three nonth
Li bor plus
3. 75%

4.50% Sept enber 2005

Three nonth
Li bor plus
1.2%
(3.76% as of
Decenber 31,
2004)

Novenber
(Pre-paid in

Decenber 2005)

Sept ember 2006

(Pre-paid in
December
2005)

April 2005

2009

- 808

1, 044 676
12, 147 -
10, 532 -
22,981 -
4,323 -
336 333
51,363 2,998
(36,332) (1,631)
15,031 1,367

(b) The long-termdebt maturity schedul e as of Decenber 31, 2005 is as foll ows:

Year

ended Decenber

31, Anount

S/ (000)

2007
2008

1,084

283

1, 367
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(c) The wei ghted average annual interest rates of the long - termdebt were
4.92 percent and 5.56 percent during 2004 and 2005, respectively.

19. Mnority interest

The 2004 and 2005 novenent of minority interest is as follows:

2004 2005
S/ (000) S/ (000)

Begi nni ng bal ance 48, 428 66, 347
Mnority share in the results 28,171 66, 003
Contributions fromminority sharehol ders - 2,566
Cumul ative unrealized | oss on derivative instrunents 13,778 1,193
Cunul ative effect at change in accounting principle in El Brocal (stripping - (25, 684)
costs)
Di vidends paid to minority shareholders of S.MR L Chaupiloma Dos de Caj anmarca (33,521) (36, 840)
Reduction of capital stock 3, 877 -
O hers 5,614 6, 662
Endi ng bal ance 66, 347 80, 247
20. Sharehol ders' equity
(a) Capital stock -
The Conpany has commobn shares entitled to exercise voting rights that
represent the 100 percent of its outstanding share capital. As explained in
note 2(s), the nomnal value restated by inflation of the treasury shares is
presented net fromthe capital stock. The detail of the capital stock as of
Decenber 31, 2005 is as follows:

Nunber Nom nal Result from exposure to inflation Capita

val ue st ock
of shares
S/ (000) S/ (000) S/ (000)

Common shares 137, 444,962 549, 780 96, 634 646, 414
Treasury shares (10,565, 130) (42,261) (7,398) (49, 659)

126, 879,832 507,519 89, 236 596, 755

As a result of the restatenent of the 2004 financial statements for inflation
at Decenber 31, 2004, the Conpany is permitted to issue additional common
shares for a total value of S/96, 634, 000.

The capital stock structure as of Decenber 31, 2004 and 2005 is shown bel ow

Per cent age Nunber of shares Whol e
partici pation

2004 2005 2004 2005
Less than 0.20% 1,581 1, 395 8.63 9.67
From 0.20%to 1.00% 20 19 12. 68 10. 66
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From 1. 01%to 5.00% 21 23 42.27 46. 25
From 5.01%to 10.00% 3 3 22.40 19. 40
From 10.01% to 100. 00% 1 1 14.02 14.02

The mar ket val ue of the conmon shares is S/97.10, equivalent to US$28.30 as of
Decenber 31, 2005 (S/75.18, equivalent to US$22.90 as of Decenber 31, 2004),
and presents a negotiation rate of 100 percent.

(b) I nvestment shares -

The investnment shares are not entitled to exercise voting rights and do not
represent the Company's stock obligation. However, investnent shares confer
upon the holders thereof the right to participate in the dividends distributed.
As explained in note 2(s), the nom nal value restated by inflation of the

i nvestment shares held in treasury is presented net fromthe investnent shares.
The detail of the investment shares as of Decenber 31, 2005 foll ows:

Nurmber of Nom nal val ue Result from | nvest nent
shar es exposure to shar es
i nflation
S/ (000) S/ (000) S/ (000)
| nvest nent shares 372, 320 1, 489 260 1, 749
| nvest nent shares (30, 988) (124) (3) (127)
held in treasury
341, 332 1, 365 257 1, 622

As a result of the restatenent of the 2004 financial statements for inflation
at Decenber 31, 2004, the Conpany is permitted to issue additional shares for a
total value of S/260, 000.

(c) Additional capital -

The additional capital of the Conpany includes the followi ng as of Decenber 31
2005:

- The premiumreceived on the issuance of Series B conmon shares for
S/ 546, 835, 000.

- The incone fromthe sale of ADR for S/ 30,286,000, and

- The difference between constant nominal values of treasury shares (common and
i nvestment), held by the subsidiary Condesa, and the cost of such shares for
S/ 32, 613, 000.

(d) Legal reserve -

According to the Ley General de Soci edades (Ceneral Corporations Law), a

m ni mum of 10 percent of distributable income in each year, after deducting

i ncomre tax, shall be transferred to a legal reserve, until such reserve is
equal to 20 percent of capital stock. This legal reserve nay be used to offset
| osses or may be capitalized; however, if used to offset |osses or if
capitalized, the reserve nust be replenished with future profits.

(e) Treasury shares mmintai ned by subsidiary -
As explained in note 2(s), the values of treasury shares are presented net of

the capital stock and investnment shares, and increasing the additional capita
account .
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(f) Decl ared and paid dividends -

The infornmati on about declared and paid dividends in the years 2003, 2004 y

2005 is as foll ows:

Meet i ng/ Boar d Dat e Decl ar ed
di vi dends
S/
Di vi dends 2003
Mandat ory annual sharehol ders' neeting March 31 44,198, 000
Board of Directors July 31 80, 280, 000
Board of Directors Cct ober 28 47,771, 000
172,249, 000
Less - Dividends paid to Condesa (13, 085, 000)
159, 164, 000
Di vi dends 2004
Mandat ory annual sharehol ders' neeting March 26 77,823,000
Board of Directors Cct ober 28 73, 208, 000
151, 031, 000
Less - Dividends paid to Condesa (11, 567, 000)
139, 464, 000
Di vi dends 2005
Mandat ory annual sharehol ders' neeting March 31 80, 623, 000
Board of Directors Oct ober 26 84, 096, 000
164, 719, 000
Less - Dividends paid to Condesa (12,713, 000)
152, 006, 000

(g) Cunul ative translation gain (loss) -

Di vi dends

per share
S/

0. 32

0. 58
0.35

0.53

Thi s anpbunt corresponds to the exchange differences that arise as a result of
appl yi ng the met hodol ogy described in Note 2(f) when translating the financia
statenents of Yanacocha and Cerro Verde fromU. S. dollars to Peruvian Nuevos

Sol es. These exchange differences will be presented in equity unti

i nvestment i s disposed of.

21. Taxati on

the rel ated

(a) Buenaventura and their subsidiaries are subject to Peruvian tax |aw. As of

Decenmber 31, 2005, the statutory income tax rate in Peru is 30

percent .

Non - domiciled conpanies in Peru and individuals nust pay an additiona

4.1 percent over received dividends.

(b) The tax authorities are legally entitled to review and, if necessary,
adj ust the incone tax cal cul ated by the Conpany during the four years

subsequent to the year of the related tax return filing. The income tax and
val ue added tax returns of the followi ng years are pending review by the tax

aut horities:

t ax of
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Entity Years open to review by tax authorities
Buenavent ur a 2001, 2002, 2003, 2004 and 2005
Buenaventura | ngenieros S. A 2001, 2002, 2003, 2004 and 2005

Conpani a de Expl oraci ones, Desarrollo e |Inversiones 2001, 2003, 2004 and 2005
Mneras S.A.C. - CEDOMN

Conpani a M nera Condesa S. A 2002, 2003, 2004 y and 2005
Conpania M nera Col qui rrum S. A 2001, 2002, 2003, 2004 and 2005
Consorci o Energetico de Huancavelica S. A 2001, 2002, 2003, 2004 and 2005
Contacto Corredores de Seguros S. A 2001, 2002, 2003, 2004 and 2005
Soci edad M nera El Brocal S. A A 2001, 2002, 2003, 2004 and 2005
I nversiones M neras del Sur S A 2002, 2003, 2004 and 2005

M nas Conga S.R L. 2001, 2002, 2003, 2004 and 2005
S.M R L. Chaupil ona Dos de Caj anarca 2002, 2003, 2004 and 2005

M nera La Zanja S.R L. 2004 and 2005

M nas Poracota S. A 2005
M nera M nasnioc S. A C 2004 and 2005

The inconme tax of Buenaventura for 2000 was reviewed by the Tax Adm nistration
As a consequence, Buenaventura received an assessnment that reduced the tax |oss
carryforward in S/ 114,001, 000. The main issue is that the Company considered
certain revenues (dividends and equity participation) as taxable for
deternmining the tax loss carryforward. In opinion of the Conpany's |ega

advi sors, the assessnent does not have solid grounds. It is expected that the
Conpany obtains a favorable opinion in the admnistrative process initiated
agal nst the assessnent.

The 2002 incone tax of Cedinin was reviewed by the Tax Administration. As a
consequence, Cedinmin received an assessnent that nodified the tax |oss
carryforward. The main issue is that Cedinmn considered the loss fromthe sale
of its shares in Mnera Huallanca S. A C. and M nera Yanaqui hua S. A by

S/ 27,129,000 as deductible. In opinion of Cedimn's | egal advisors, such
assessment has no solid grounds and therefore, it is expected that Cedimn
obtains a favorable opinion in the admnistrative process initiated against the
assessnent.

Additionally, the 2000 and 2001 incone tax of Condesa was reviewed by the Tax
Admi ni stration. As a consequence, the Conpany received tax assessnents that
reduced the tax loss carrryforward by S/ 1,360,000 in 2000 and by S/16, 987, 000
in 2001. In both periods, the main i ssue was that Condesa considered certain
revenues - dividends and equity participation - as taxable for determ ning the
tax |l oss carryforward. In opinion of Condesa's |egal advisors, such assessnent
has no solid grounds and therefore, it is expected that Condesa obtains a
favorable opinion in the adnm nistrative process initiated against the
assessnent.

Due to various possible interpretations of current legislation, it is not

possi bl e to determ ne whether or not future reviews will result in tax
liabilities for the Conmpany. In the event that additional taxes payabl e,
i nterest and surcharges result fromtax authority reviews, they will be charged

to expense in the period assessed and pai d. However, in Managenent's and | ega
advi sory opinion, any additional tax assessnent would not be significant to the
consol idated financial statements as of December 31, 2004 and 2005.

(c) Wth the purpose of determining the incone tax and the val ue added tax, the
transfer prices anpong related parties and for transactions with conpanies
domiciled in countries considered tax havens, prices should be supported by
docunent ati on containing informati on about the val uati on nethods applied and
criteria used in its determ nation. Based on an anal ysis of the Conpany's
operations, Managenment and its | egal advisors do not believe that the new

regul ations will result in significant contingencies for the Conpany as of
Decenber 31, 2004 and 2005.

(d) The Conpany has the benefit to recover the value added tax of the sales
export. Therefore, the tax paid in the acquisitions can be applied to the tax
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fromits sales or other tax obligations, or request a refund. During the year
2005, Buenaventura has asked for the refund of the valued added tax for
S/ 39,570, 000. On Decenber 31, 2005, the anpbunt pending at refund fromthe tax

authority of S/8,310,000 is included in the caption "other accounts receivabl e".
22. Net sal es by geographic region sal es agreenents

The Conpany's revenues prinmarily result fromthe sale of precious netal
concentrates, including silver-lead, silver-gold, zinc and | ead-gol d- copper
concentrates and ounces of gold. The follow ng table shows net sal es by
geogr aphi ¢ region:

2003 2004 2005
S/ (000) S/ (000) S/ (000)

Peru 383, 180 437, 411 435, 701
Eur ope 289, 597 424,614 218, 053
North America 28, 793 50, 736 160, 011
Asi a 26, 065 15, 838 44, 307
Cceani a 2,266 - 77,969
South America - - 554

729,901 928,599 936, 595
I ncome (expense) from hedging transactions 5,405 (20, 158) -

of subsidiary

735, 306 908, 441 936, 595

In 2005, the Conpany's three | argest custoners accounted for 18% 17% and 13%
respectively, of total sales (20% 16% and 13% of total sales in 2004). As of
Decenber 31, 2005, 61% of the trade accounts receivable is related to these
customers (48% as of Decenber 31, 2003). Sone of these customers have sal e
contracts with the Conpany that guarantee themthe production output from

speci fied Conpany mines at prices based on nmarket quotations or previously
agreed. Currently, the production of the mining units of the Conpany is subject
to such sale agreenents; these agreenments have various maturity dates but do
not extend beyond Decenber 31, 2012.

23. Operating costs

This itemis made up as foll ow

2003 2004 2005

S/ (000) S/ (000) S/ (000)
Contractors 115, 313 122, 803 137, 828
Suppl i es 74, 359 84, 327 88, 427
Per sonnel expenses 67, 134 82, 893 75, 363
O hers 49, 194 47,785 32,327
Sl ow novi ng and obsol escence supplies reserve, note 10(b) 624 2,889 9, 382

306, 624 340, 697 343, 327

24. Expl orati on and devel opnent cost in operational mining sites

This itemis made up as foll ow
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Expl orati on expenses
Uchucchacua

Or copanpa

Antapite

Shila

| shi hui nca

Jul cani

Paul a

Q hers

Anortizati on of devel oprent

25. Expl oration costs in non-operationa

This itemis made up as fol

costs,

OWs:

S/

2003
(000)

22,926
21, 883
12, 967
5, 034

4,129

1, 627

1,301

42

2004
S/ (000)

38, 111
22,628
13, 817
4,708
6, 843
4,191
3, 446
2,571

2005
S/ (000)

34,797
26, 299
18, 707
12,580
4,872
4,708

note 14(b)

69, 909
16, 445

96, 315
31,120

101, 963
34,090

86, 354

127, 435

136, 053

2003
S/ (000)

In areas external to the mining sites

M ni ng concessi ons agreenent

In mning sites
Huachocol pa

Jul cani

Paul a

St udi es and project expenses

S

45, 797

mning sites

2004

S/ (000)

81, 812

S/ (000)

2005

85, 680

1, 948
4, 295
2,876

4, 507

6, 239

9,119

4, 507

6, 239

4,339

1,922

59, 255

88, 241

91, 919

26. General and administrative expenses

This itemis made up as fol

Per sonnel expenses

O ficers' conpensation, note 17(b)

Pr of essi onal fees

Board nenmbers' remnuneration
| nsur ance

Suppl i es

Mai nt enance

Rental s

Accrual for doubtful receivable,

QO her expenses

OWs:

S/ (00
29

49

16

3

1

note 7(c) 5

13

2003

0) S/ (000)

, 493
, 594
, 673
, 859
, 730

943

750

989
, 952
, 178

2004

31, 802
2,135
18, 569
4, 655
2,164
1, 649
668
890

1, 146
13, 188

2005

S/ (000)

32, 369
26, 883
20,984
7,407

1,970

1, 540

2,224

1, 227

76

17, 950
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123, 161 76, 866 112, 630
27. Royal ties
This itemis nmade up as foll ows:
2003 2004 2005
S/ (000) S/ (000) S/ (000)
Royalties to third parties, note 36(b) 25,142 24,918 26, 143
Royalties to the Peruvian Gover nnent - 6, 639 14, 207
25, 142 31, 557 40, 350
28. Sel i ng expenses
This itemis made up as foll ows:
2003 2004 2005
S/ (000) S/ (000) S/ (000)
Fr ei ght 18, 425 12,913 11, 900
Sundry services 6, 231 3,412 2,117
O hers 1,120 1,514 1, 847
25,776 17, 839 15, 864
29. Interests income and expense
This itemis nmade up as foll ows:
2003 2004 2005
S/ (000) S/ (000) S/ (000)
I nterest incone
Interest on deposits 5,639 5,726 8,539
Change in the fair value of investment fund 1, 813 5,022 2,503
Interest on | oans 333 1, 384 604
7,785 12,132 11, 646
I nterest expense
Interests on | oans (7,361) (4, 609) (2, 824)
O hers (1, 326) (2,906) (2,973)
(8,687) (7,515) (5,797)

30. O her, net

This itemis made up as foll ows:
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2003 2004 2005
S/ (000) S/ (000) S/ (000)
O her revenues

Gain on sale of property, plant and equi prent 1,175 259 1, 160
Revenue from i nsurance - 273 922
Di vi dends received from Cerro Verde - 4,871 -
Gain fromsale of supplies 2,871 - -
O hers 2,989 287 5, 025
7, 035 5, 690 7,107
QO her expenses
Accretion expense, notes 3 and 17 (c) 4,724 7,056 7,621
Addi ti onal taxes 1, 246 2,232 6, 990
Soci al di sbursenents 1, 313 925 2, 883
Damages in Colquijirca mning unit - - 2,325
Depreciation, note 13 (c) 2,643 1,404 717
Labor contingencies - 3,443 1, 604
Admi ni strative penalties 1, 657 817 730
Enpl oyee term nati on bonuses 1, 046 - -
Accrual for inpairnent |oss on investnents 874 - -
Gt hers 6, 336 3,318 2,542

19, 839 19, 195 25,412

Net (12,804) (13,505) (18, 305)

31. I ncone tax and workers' profit sharing

(a) As explained in note 2(p), Buenaventura and their subsidiaries recognize
temporary differences between tax and book basis of assets and liabilities
through the recording of deferred tax assets and liabilities. The inconme tax
and workers' profit sharing asset is composed of the follow ng:

Credit (debit) to the
consol i dated statenments

of incone
Bal ance as of |ncone tax Wor ker s’ Charge to Bal ance
January 1st, profit shar ehol ders' as of
2005 shari ng equity for Decemnber
change in 31, 2005
accounting
principle
(note 3)
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000)
Def erred
asset
Def err ed 217,578 22,021 6, 383 - 245, 982
i ncomre from
sal e of
future
production
Accrual for 17, 669 4,186 1,214 - 23,069
m ni ng
cl osi ng
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Oficers'
conpensati on
Sl ow novi ng
and

obsol escence
supplies
reserves

Expl orati on
expenses

| mpai r ment of
property,

pl ant and
equi pnent

Tax | oss
carryforward
Unrealized
gain with
affiliates
Royal ties
payabl e to
the Peruvi an
gover nnent

Al 'l owance for
doubt fu
accounts
recei vabl e
Accrual for

| abor

conti ngenci es
Q hers

Less -

Al | owance for
deferred
asset

Def erred
asset

Def erred
liability
Def erred
stripping
costs
O her

Def erred
liability

Def erred
asset, net

The Conpany has not

11, 922
3,091

11, 512
5, 840

3, 967
4,159

1, 946

1,786

2,087

3,542

285, 099

(12, 739)

272, 360

(19, 956)

(7,105)

(27, 061)

245, 299

recorded a deferred i ncone tax and workers

678 196
4,612 1, 337
(2, 729) (791)
(302) (88)
(393) (114)
(776) (225)
286 83
561 163
3, 461 1, 006
31, 605 9, 164
(914) (266)
30, 691 8, 898
- - 19, 956
2,517 730
2,517 730 19, 956
33, 208 9, 628 19, 956

12, 796
9, 040

7,992
5,450

3, 967
3, 652

945

2,155

2,811

8, 009

325, 868

(13, 919)

311, 949

(3, 858)

(3, 858)

308, 091

profit sharing

liability originated by the excess of the book basis over the tax basis of the
i nvestnments in shares due to the follow ng:

* In the case of the affiliate Cerro Verde under any circumstance -

di vidend distribution or
not be taxabl e.

basis difference wll

guotes its shares in the Lim Stock Exchange and,
Peruvi an tax regul ati ons,

any gain or

of these shares are not taxable. On the other

sale of the investnent - the reversal
Cerro Verde S. A

hand di vi dends

of the

is a conpany that
in accordance with the
| osses arising fromthe disposition
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di stributions are incone tax exenpt.

* |n the case of the affiliate Yanacocha, Buenaventura's nmanagenent has the

intention and ability of maintaining the investnent unti
depletion of its gold and silver reserves; in this sense,

(b) The current and deferred portions of the inconme tax and workers'

the date

of the

it considers

that the tenporary difference will be reverted through future dividends,
which are not taxable. On the other hand, Buenaventura's managenent has
the ability of reversing the tenporary difference, by other form
di fferent than dividends distributions, without any tax effects.

shari ng

expense (benefit) amounts for the years 2003, 2004 and 2005 included in the

consol i dated statenents of incone are nade up as foll ows:

2003 2004 2005
S/ (000) S/ (000) S/ (000)
Expense (benefit) for incone tax
Current
S.M R L. Chaupil oma Dos de Caj anmarca 30, 683 37, 509 44,970
I nversi ones M neras del Sur S. A 6, 543 12, 642 11, 828
Buenavent ur a - 10, 345 19, 765
Inversiones Colquijirca S. A - 8, 368 28, 107
Consorci o Energetico de Huancavelica S. A - 2,126 1, 257
Conpani a de Expl oraci ones, Desarrollo e | nversiones M neras - 1, 051 2, 147
S.A.C. - CEDOMN
Q hers 1, 283 620 540
38, 509 72,661 108, 614
Def erred
Buenavent ur a (228, 834) 21,582 (28, 212)
I nversiones Colquijirca S. A (4, 916) 7,370 (1,199)
I nversiones M neras del Sur S A (2,798) - (3,216)
O hers (247) 384 (581)
(236, 795) 29,336 (33,208)
Tot al (198, 286) 101, 997 75, 406
Expense (benefit) for workers' profit sharing (i)
Current
Inversiones Colquijirca S A - 2,426 8, 147
Buenavent ur a - 2,998 5,729
I nversiones M neras del Sur S. A 2,111 3,664 3,431
Consorci o Energetico de Huancavelica S. A - 373 220
Conpani a de Expl oraciones, Desarrollo e Inversiones M neras - 305 622
S.AC - CEDIMN
G hers 187 86 48
2,298 9, 852 18, 197
Def erred
Buenavent ur a (62, 896) 6, 256 (8,178)
Inversiones Colquijirca S A (1, 425) 2,136 (348)
I nversiones M neras del Sur S A (811) 112 (934)
O hers (53) - (168)
(65, 185) 8,504 (9, 628)
Tot al (62, 887) 18, 356 8, 569

(i) I'n accordance with Peruvian | egislation, mning conpanies that have nore 20
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enpl oyees shoul d accrue an anpunt equal to 8 percent of annual taxable incone
to be distributed under an enpl oyee profit-sharing plan. As of Decenber 31

2002, 2003 and 2004, S.M R L. Chaupilom Dos de Caj anmarca Contacto Corredores
de Seguros S.A. and Conpania M nera Condesa S. A. have | ess than 20 enpl oyees.

(c) During 2003, 2004 and 2005 the provision for tax and workers' profit
sharing recorded in the consolidated i ncome statement is as foll ow

2003 2004 2005
S/ (000) S/ (000) S/ (000)

I ncome before income tax and workers' profit sharing 37,298 834,174 1,101, 377
Legal conbined rate 32.84% 35. 60% 35. 60%
Expected incone tax and workers' profit sharing 12, 249 296, 966 392, 090
according to the | egal conbined rate
Per manent differences
Share in affiliated conpanies (i) (183, 102) (205,005) (309, 986)
Effect of fair value of derivative instrunents (ii) 73,085 20, 923 31, 282
Ef fect of fair value of derivative contracts turned (94, 794) - (61,424)
into normal sale contracts (iii)
Gain in exchange difference at derivative instrunents - 1, 886

Change in valuation all owance (53, 944) - 1,180

Gain in normal sale contracts due to market price - 3,765
di fference
Non- deducti bl e expl orati on expenses - 3,430 2,219
Anortization of goodw || - 1, 620 2,259
Ef fect of change in tax rate (21, 978) - -
Q her permanent itens 7,311 2,419 20, 704
(273,422) (176,613) (308, 115)
Tot al (261, 173) 120, 353 83, 975
(i) According to current Peruvian tax regulations, the equity participation in
affiliates, including dividends received, are not taxable.

(ii) According to current Peruvian tax regul ations, the |oss on derivative
instruments is not deductible to the extent it is generated abroad.

(iii) Effective January 1, 2003, the Conpany adopted | AS 39, recording the
initial effect of the fair value of all derivative contracts in the equity
account: retained earnings (loss). In Decenber 2003 and May 2005, the Conpany
nodi fi ed certain conditions of its derivative contracts to qualify them as
sal es contracts; pursuant to this revision, the related | oss (negative fair
val ue) becane a tenporary difference under current Peruvian tax regul ations.
The inconme tax effect has been recorded in each year because the change of
status of a permanent, to a tenporary item occurred in Decenber 2003 and May
2005.

(iv) Effective April 1, 2004, the statutory incone tax rate in Peru is 30
percent. Until Decenber 31, 2003, the incone tax rate was 27 percent. In both
peri ods the workers' profit sharing rate was 8 percent.

32. Basic and diluted earning per share

The conputation of the Basic and diluted earning per share for the year ended
Decenmber 31, 2003, 2004 and 2005 is presented bel ow

For the year ended Decenber 31, 2003 For the year ended Decenber 31, 2004
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Net income Shar es Ear ni ngs Net income

(numer at or) (denomi nator) per share (numnerator)

S/ S/ S/
Basi c and 247,448,000 127,236, 219 1.95 685, 650, 000
di luted
i ncome per
share
before the
cumul ative
effects of
accounting
changes
Curul ati ve (72, 295, 000) 127, 236, 219 (0.57)
effect of
accounting
change due
to mne
cl osi ng
Cunul ative
effect of
accounting
change due
to
strippi ng
costs
Basi ¢ and 175, 153, 000 127, 236, 219 1.38 685, 650, 000
di | uted
net incone
per share

The nunber of shares to be used as the denom nator in the cal cul ation of basic
and diluted earnings per share for the years ended Decenber 31, 2003, 2004 and
2005 was determ ned as foll ows:

2003 2004 2005
Commpn shares 137, 444,962 137, 444,962 137, 444, 962
| nvest ment shares 372,320 372,320 372,320

137,817,282 137,817,282 137,817,282
Less - Treasury shares (10,581, 063) (10,581,063) (10,596, 118)

127, 236,219 127,236,219 127,221, 164

Wi ght ed average nunber of shares outstanding 127,236,219 127,236,219 127,229,844

33. Disclosure about information by segnents

I nternational Accounting Standard (1AS) 14, requires enterprises to disclose
financial information by business and/or geographi cal segment. Conpani es shoul d
consi der their organizational and nmanagenent structure and their interna
financial reporting systemwhen identifying segnents. Segnents are generally
defined by the nmanner in which the Conpany presents data to high-Ileve
managenent for their use in evaluating each units past performance. The nost

i mportant segnent is Mning, which activities are carried out through nine
conpani es. Managenent considers that these m ning conpani es can be conbi ned
into one reportable mning segnment because they show simlar financia

47

Shai
(der

1



BUENAVENTURA MINING CO INC Filing Date: 12/31/06

performance and simlar characteristics related to the nature of their

products, the nature of their production process, their clients and | ega
environnent. The electric, mning consulting and insurance segnents are not
significant and, therefore, are not considered in the evaluation of business
devel opnent. Therefore, managenent considers that the Conpany's only reportable
segment is mning.

34. Derivative financial instrunents
(a) Derivative contracts -

Buenavent ura hol ds contracts of derivative instruments with the intention to
hedge the fluctuations in netal prices; however, the Conpany does not neet al
the criteria stated in | AS 39 to account for the derivative instruments as cash
fl ow hedges. The table bel ow presents a summary of the comodity derivative
contracts outstandi ng as of Decenber 31, 2005:

Metal Quantity (ounces) Price range Period

M ni nal Maxi mum ( US$/ Oz)
Col d 292,500 (i) 340,000 345 a 356.59 January 2006 - July 2011
Silver 200,000 (ii) 400, 000 6. 00 January 2006 - August 2006

(i) Guaranteed with an average price of US$345 per ounce only and when gold
price is above US$285. 00 per ounce.

(ii) Guaranteed with a mnimum price of US$6.00 per ounce (only and when silver
price is above US$4.00 per ounce.

Rel ated to the derivative instrunents contracts nmintai ned during 2003, 2004
and 2005, Buenaventura and El Brocal recorded the follow ng:

* | n January 2003, Buenaventura charged S/ 458,189,000 to retained earnings
and El Brocal credited S/ 1,742,000, net of mnority interest, to the
equity account of "cumul ative unrealized | oss on derivative instruments"
in connection with initial adoption of |IAS 39.

* | n 2005, Buenaventura recognized a | oss of S/ 87,872,000 (| osses of
S/ 21,937,000 and S/ 668,030,000 in 2004 and 2003, respectively) due to the
changes in fair value occurred during those periods, which are presented
separately in the consolidated statements of income. In addition, it
recogni zed expenses of S/ 36,837,000 for the reduction of the Conpany's
hedge book exposure in 120,000 ounces of gold during the first quarter of
2004. These ampbunts are presented separately in the consolidated
statenments of incone

* |n 2004, El Brocal credited S/ 4,621,000 (a charge of S/8,085,000 in
2003), net of mnority interest, to the equity account "Curul ative
unrealized | oss on derivative instrunents”, due to the changes in fair
val ue occurred during those periods. As of Decenber 31, 2005, El Broca
does not have derivative contracts to offset the risk of metal price
fluctuations.

In addition, the liability presented in the consolidated bal ance sheets for

S/ 59, 138, 000 and S/ 168,017,000 as current and non-current portions,
respectively, corresponds to the fair value of derivative instrunents of
Buenaventura as of Decenber 31, 2005 (S/ 70,927,000 and S/ 267,852,000 as current
and non-current portions, respectively, as of Decenber 31, 2004).

I n 2006, Buenaventura's nanagenment has decided to change the nature of the
derivative contracts as of Decenber 31, 2005 in order to qualify themas norma
sale contracts. The values of these contracts will be settled on the date that
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the nodifications are accepted by Buenaventura and the counterparty.
(b) Normal sale contracts of gold zinc and silver

Duri ng 2005 and 2003, Buenaventura nodified the ternms of certain derivative
instruments contracts in order to qualify themas nornmal sale contracts.

Li kewi se, during 2004, El Brocal made simlar changes to their derivative
contracts in order to qualify themas nornal sale contracts. As of Decenber 31
2005, the settled values for these contracts anpbunting to S/ 107,079, 000 and

S/ 613, 791, 000, as current and non-current liabilities, respectively are
presented as "deferred incone fromsale of future production"” in the
consol i dat ed bal ance sheets (S/ 74,937,000 and S/ 568,772,000 |ike current and
non-current liabilities as of Decenber 2004). Since this date, such anmount will
be credited to incone as delivery of the committed ounces of gold occurs.

I n 2005, Buenaventura delivered 282,000 ounces of gold as part of the sale
contracts above nentioned (198,000 ounces in 2004). As a consequence,
Buenavent ura recogni zed revenues of S/ 92,753,000 in the caption "realized
revenue fromsale of future production” in the consolidated statenents of
i ncomre (S/68,837,000 during 2004).

As of Decenber 31, 2005 Buenaventura is conmitted to sell 1,981,000 ounces of
gold at prices ranging up US$451 per ounce until Decenber 2012. During 2005, E
Brocal has conplied with all the settled deliveries of zinc and silver.

35. Fair value of financial instrunents

The informati on about fair value of the financial instrunents, including
derivatives, is presented bel ow

- Current assets and liabilities approxinmate their fair value due to the
short-termmaturities of these financial instrunents.

- The estimated fair value of the long-termdebt is simlar to its book val ue,
as the ternms and interest rates are fromthe market.

- The estimated fair value of the derivative contracts is S/227,155,000 and is
based on quotations received fromthe Conpany's counter- parties, see note 34.

36. Conmitments and Conti ngenci es
(a) Environnental nmatters -

The Conpany's nining and exploration activities are subject to environnental
protection standards. In order to conply with these standards, the Conpany has
presented prelimnary studies covering of environnental and Environnmenta

Adj ust rent and Managenent Prograns (PAMA) for each of the mining units. The

M nistry of Energy and M nes has approved the PAMAs related to Uchucchacua,

Jul cani, Orcopampa, Colquijirca, Ishihuinca, Huachocol pa, Shila and Paul a, as
wel |l as the Environnental |npact Study (EIA) of Antapite. As of Decenber 31
2005, the activities as defined in the PAMAsS respective to the Uchucchacua,

Jul cani, Orcopampa, Colquijirca and Ishihuinca mning units had been conpl et ed.

On Cctober 14, 2003, the Congress issued the Law 28090 which regul ates the
procedures and commtnents that the mning activities nmust follow in order to
el aborate, file and inplenent a mning site closing plan, as well as
establishes the constitution of a guarantee to assure the conpliance of the
conmitted plan in connection with protection, conservation and recuperation of
the environnent standards.

On August 15, 2005 the corresponding ruling was approved. |In accordance with
the first regulation, the mning site closing plans approved before the

i ssuance of this ruling have to be adequate to the new disposals in a termno
greater than nine nmonths since its publication

During the year 2005 the Conpany nade di sbursenents in connection wth
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activities included in the mning site closing plans by S/ 10, 738,000
(S/'5,691,000 and S/ 3,637,000 during the years 2004 and 2003). As of Decenber
31, 2005, the Conpany has recognized a liability of S/92,371,000 (S/67,521, 000
as of Decenber 31, 2004) related to its future obligations for the closing of

the mining units, see note 17(a).

On July 6, 2004, the Peruvian Congress enacted the Law N 28271 "Law t hat

Regul ates the Environnenta

the purpose to regulate the identification of environnenta

Liabilities for the Mning Activity". This | aw has

liabilities of

m ning activities and the financing to restore the affected areas. According to

this law, an environmenta
envi ronnent by mining activities,

liability corresponds to the inmpact caused to the
Buenaventura's nanagement is perform ng an

inventory in areas currently abandoned or inactive in which the conpany

previously carried-out exploitation activities,
I n Buenaventura's managenent opinion, the inpact of

activities are necessary.

these obligations is not significant for the 2005 financia

(b) Land and mineral rights |eases

in order to determ ne what

statenents.

The Conpany has obtained the right to operate in certain areas through the
execution of |land | ease contracts, as shown bel ow

Lease hol der Leasi hg conpany

Si ndicato M nero
Or copanpa S. A
(Arequi pa)

Conpani a de M nas

Buenaventura S. A A

I nversi ones Mneras El Futuro de lca
S.R L. (Arequipa)

del Sur S. A

Year in which
the contracts
end

Royal ties

2043 10 % of the valorized
production subject to
certain conditions.

2015 7 % of concentrates
r evenues.

Royal ty expenses, which are included in the operating expenses section of the

consol i dated statements of income, are allocated anong the minera

contracts, as foll ows:

rights | ease

2003 2004 2005

S/ (000) S/ (000) S/ (000)
Si ndicato M nero Orcopanpa S. A 22,869 22,706 23,932
El Futuro de lIca S. R L. 2,273 2,212 2,211
25, 142 24,918 26, 143

Royal ti es payabl e ambunt to S/ 2,874,000 as of Decenber 31, 2005 (S/2,513, 000
as of Decenber 31, 2004), see Note 17(a).

Legal
Demand presented a the Federa

processes of Buenaventura -

Buenavent ura and Condesa, together with Newront M ning,
persons, were seeded in a |lega

certain individua

Court at the United States of Anerica -

Newnmont Second and

action in the Federal Court

of the United Stated of America - Tenth Circuit (Colorado) with a French
citizen that informed that he was affected by the revocation of BRGM Mne O

and their related entities (SCRCM over

CEDI M N.

preferential rights on the shares of
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On March 16, 2005 all the involved parts reached to an extrajudicial agreement.
As a consequence of this agreenment, the denmand, pending of notion at the
Federal Court of the United States of Anerica - Tenth G rcuit and subsequently
di smssed by the District Court, was filed definitively.

O her -

Fromtime to time in the normal course of its activities, the Conpany is

i nvol ved in various | egal proceedings of a diverse nature. Minagenent believes
that any possible |oss, which may result fromthese lawsuits, will not have a
material ly adverse effect on the Conpany's financial position.

37. Transaction with affiliated conpanies

(a) The Conpany had the followi ng transactions with its affiliated conpanies
during the years ended Decenber 31, 2003, 2004 and 2005:

S.M R L. Chaupil ona Dos de Cajamarca ("Chaupil oma") -

Chaupiloma is the | egal owner of the mineral rights on the m ning concessions
expl oited by Yanacocha, and receives a 3 percent royalty on the net sal es of
Yanacocha. In 2005, royalties earned ambunted to S/ 152,342,000 (S/ 116, 857, 000
and S/ 128,889,000 in 2003 and 2004, respectively) and are presented as
"royalties incone" in the consolidated statenments of incone.

Conpani a M nera Condesa S. A ("Condesa")

During 2005, Conpania M nera Condesa S. A received cash dividends from
Yanacocha for approximately S/ 264,034,000 (S/ 482,025,000 and S/ 414,911,000 in
2003 and 2004, respectively).

Buenaventura Ingenieros S. A ("Bisa") -

In March 2002, Buenaventura lngenieros S.A signed a technical service
agreenment with Yanacocha to perform conpletion of analysis and studies, work
pl an design, and functions related to planning, nonitoring and adm nistrating
the infrastructure projects required by Yanacocha in its operations. This
contract expired on Decenber 31, 2004 and was renewed in January, 2005 under
the same terns.

In 2005, the revenues related to this service contract ampunted to
approxi mately S/ 12,343,000 (S/11, 408,000 and S/ 10,176,000 in 2003 and 2004
respectively).

The profit between Bisa and Yanacocha is not significant and, therefore, has
not been elimnated in the consolidated financial statenents.

Consorci o Energetico de Huancavelica S. A ("Conenhua") -

I n Novermber 2000, Conenhua signed an agreenent with Yanacocha for the
construction and operation of a 220 kWtransm ssion |line between Trujillo and
Caj anarca, a 60 kWtransm ssion |line between Caj anarca and La Pajuela, and the
Cajamarca Norte substation; this agreenent al so enconpassed activities
necessary to enlarge the Trujillo substation. Pursuant to this contract, the
construction work finished in Cctober 2001. Concurrently, Yanacocha and
Conenhua signed a 10-year agreenent covering electric energy transm ssion and

i nfrastructure operation begi nning Novenber 2001. |In exchange for operating and
managi ng the transm ssion project, Yanacocha will pay an annual fee of US$3.7
mllion. During 2005, the revenues for these services anmounted to approxi nately
S/ 12,813,000 in 2005 (S/ 14,282,000 and S/ 13,265,000 in 2003 and 2004,
respectively).

The profit between Conenhua and Yanacocha is not significant and, therefore,
has not been elimnated in the consolidated financial statenents.

(b) As a result of the above and ot her mninor transactions, the Conpany has the
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foll owi ng accounts receivable fromaffiliated conpanies:

2004 2005

S/ (000) S/ (000)
M nera Yanacocha S.R L. 45, 708 65, 666
O hers 370 372

46, 078 66, 038

38. Expl anati on added for English | anguage transl ation
The accomnpanyi ng consolidated financial statenents are presented on the basis
of accounting principles generally accepted in Peru. Certain accounting
practices applied by the Conmpany that conformwi th generally accepted
accounting principles in Peru may differ in certain respects to generally
accepted accounting principles in other countries.

Si gnature
Pursuant to the requirenents of the Securities Exchange Act of 1934, the
regi strant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.
Conpani a de M nas Buenaventura S. A A
/sl CARLOS E. GALVEZ PI NI LLOS
Carlos E. Galvez Pinillos
Chi ef Financial Oficer

Date: May 4, 2006
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