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for the three-nonth ended on March 31, 2006

Conpani a de M nas Buenaventura S. A A and subsidiaries

I nteri munaudited consolidated financial information as of March 31, 2006 and
for the three-nmonth period then ended

To the Sharehol ders of Conpania de M nas Buenaventura S. A A

1. W have reviewed the acconpanyi ng consol i dated bal ance sheet of Comnpani a de
M nas Buenaventura S. A A. (a Peruvian conpany) and subsidiaries as of March 31
2006 and the consolidated statenments of income, changes in sharehol ders' equity
and cash flows for the three-nmonth periods ended March 31, 2006 and 2005. These
consol idated financial statenents are the responsibility of the Conmpany's
managenent. Qur responsibility is to issue a report on these consolidated
financial statements based on our review

2. The financial statenents of Mnera Yanacocha S.R L. (an equity accounted
affiliated entity in which the Conpany has an 43. 65 percent interest through
its subsidiary Conmpania M nera Condesa S.A.) and of Sociedad Mnera Cerro Verde
S.A A (an equity accounted affiliated entity in which the Conpany has an

18. 483 percent interest) as of March 31, 2006 and 2005, and for the three-nonth
peri ods then ended, have been revi ewed by other auditors, whose reports have
been furnished to us. In the consolidated financial statements of the Conpany,
as derived fromthe financial statements of M nera Yanacocha S.R L., the
Conpany's investnent and share of the net incone in this entity anount to
approximately S/1,808.6 million as of March 31, 2006 (S/1,262.5 mllion as of
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March 31, 2005) and to S/259.4 mllion for the three-nmonth period then ended
(S/160.0 mllion for the three-nonth period ended March 31, 2005). Likew se,
the Company's investnent and share in the net income in Soci edad M nera Cerro
Verde S. A A, obtained fromthe corresponding financial statements, amount to
approximately S/540.0 mllion as of March 31, 2006 and to S/53.1 mllion for
the three-nmonth period then ended, respectively.

3. W conducted our review in accordance with applicable auditing standards in
Peru for limted reviews. Those standards require that we plan and performthe
review to obtain noderate assurance as to whether the financial statements are
free of material msstatenment. Areviewis linmted primarily to inquire of
conpany personnel and anal ytical procedures applied to consolidated financia
data and thus provide | ess assurance than an audit. W have not perforned an
audit and, accordingly, we do not express such an opinion

4. Based on our review and on the limted reports of the auditors of Mnera
Yanacocha S. R L. and Soci edad M nera Cerro Verde S.A A, we are not aware of
any material nodification that should be nade to the acconpanyi ng consoli dated

financial statements referred above to be in conformity with generally accepted
accounting principles in Peru.

5. We have previously audited, in accordance with generally accepted auditing
standards in Peru, the acconpanying consolidated bal ance sheet of Conpania de
M nas Buenaventura S. A A and subsidiaries as of December 31, 2005, and the
rel ated consolidated statenents of incone, changes in sharehol ders' equity and
cash flows for the year then ended. Qur report dated February 17, 2006
expressed an unqualified opinion on those consolidated financial statenents.

Count er si gned by:

Vi ctor Burga

C.P.C. Register No.14859

Li ma, Peru

April 21, 2006

Conpani a de M nas Buenaventura S. A A and subsidiaries
Consol i dat ed Bal ance Sheets

As of Decenber 31, 2005 (audited) and March 31, 2006 (unaudited)

Not e 2005 2006 2006
S/ (000) S/ (000) US$(000)
(Note 2)
Asset s
Current assets
Cash and cash equival ents 3 332,102 502, 342 149, 596
I nvest nent funds 4 52, 884 55, 681 16, 582
Trade accounts receivabl e 93, 354 108, 083 32,187
Q her accounts receivable, net 19, 089 16, 713 4,977
Accounts receivable fromaffiliates 10( a) 66, 038 56, 230 16, 745
I nventori es, net 5 94, 377 92, 709 27,608
Current portion of prepaid tax and expenses 43,182 46, 335 13, 798
Total current assets 701, 026 878, 093 261, 493
Long - term accounts receivable 5, 044 5, 023 1, 496
Prepai d tax and expenses 12, 405 12,998 3,871
I nvestments in shares 6 2,502,267 2, 645, 633 787, 860
M ning rights, property, plant and equi prent, net 583, 281 579, 274 172, 506
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Devel opment costs, net 163, 924 166, 075 49, 457
Deferred incone tax and workers' profit sharing 9 308, 091 385, 440 114, 783
asset, net

O her assets 5,303 5,078 1,512
Total assets 4,281,341 4,677,614 1,392,978
Not e 2005 2006 2006

S/ (000) S/ (000) US$( 000)

(Note 2)

Liabilities and sharehol ders' equity, net
Current liabilities

Bank | oans 26, 229 17, 408 5,184
Trade accounts payabl e 53, 089 47, 863 14, 253
Di vi dends and other current liabilities 8(e) 204, 596 301, 082 89, 661
Derivative instrunents 11(a) 59, 138 4,464 1, 329
Current portion of |ong-term debt 1,631 1,991 593
Deferred incone fromsale of future production 11(b) 107, 079 164, 646 49, 031
Total current liabilities 451, 762 537, 454 160, 051
QO her long-termliabilities 96, 852 100, 442 29,914
Derivative instrunments 11(a) 168, 017 - -
Long-t erm debt 1, 367 1, 696 505
Deferred income fromsale of future production 11(b) 613, 791 772,414 230, 022
Total liabilities 1,331,789 1,412,006 420, 492
Shar ehol ders' equity, net 8

Capital stock, net of treasury shares of 596, 755 596, 755 177,711
S/ 49, 659, 000 in 2005 and 2006

I nvest nent shares, net of treasury shares of 1, 622 1, 622 483
S/ 127,000 in 2005 and 2006

Addi ti onal capital 609, 734 609, 734 181, 577
Legal reserve 129, 276 129, 276 38, 498
O her reserves 923 923 275
Ret ai ned ear ni ngs 1,598, 717 1, 926, 817 573, 799
Cunmul ative translation | oss (67,962) (112,190) (33,410)
Cunul ative unrealized gain on investnents in 240 255 76

shares carried at fair val ue

2,869, 305 3, 153, 192 939, 009

M nority interest 80, 247 112, 416 33, 477
Total sharehol ders' equity, net 2,949,552 3, 265, 608 972, 486
Total liabilities and sharehol ders' equity, net 4,281, 341 4,677,614 1,392,978

Conpani a de M nas Buenaventura S. A A and subsidiaries
Consol i dated Statenments of Inconme (unaudited)

For the three-nmonth periods ended March 31, 2005 and 2006

2005 2006 2006
S/ (000) S/ (000) US$(000)
(Note 2)
Qperating revenues
Net sal es 219, 626 356, 804 106, 255
Royal ti es income, note 10(b) 32,871 43, 798 13, 043
Real i zed i ncome fromsale of future 18, 078 42,721 12,722

production, note 11(b)
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Total revenues

Costs of operation

Qperating costs

Expl orati on and devel opnent costs in
operational mning sites

Depreci ation and anorti zation

Total costs of operation

G oss nargin

Qper ati ng expenses

Expl oration costs in non-operational nining

sites

General and administrative
Royalties to third parties

Sel l'ing

Royal ties to Peruvian Governnent
Anortization of other assets

Total operating expenses
Qperating incone

Q her incone (expenses), net

Share in affiliated conpani es, note 6(b)

I nterest income

Gain (loss) fromchange in the fair val ue
of derivative instrunents, note 11(a)

I nterest expense

Exchange difference | oss, net

O her, net

Total other incone (expenses), net

I ncome before workers' profit sharing and
i ncone tax

Workers' profit sharing, note 9

I ncone tax, note 9

Net i ncone
Net income of mnority interest

Net inconme of Compania de M nas
Buenaventura S. A A

Basi ¢ and dil uted earnings per share,
stated in Peruvian Nuevos Sol es and U. S.
dollars, note 12

Wei ght ed average nunber of shares
out st andi ng, note 12

270, 575 443, 323 132, 020
85, 005 127, 636 38, 010
28, 668 36, 900 10, 989
17, 960 20, 263 6, 034

131, 633 184, 799 55, 033
138, 942 258, 524 76, 987
19, 459 27,984 8, 334
21, 820 27,170 8, 091
5, 289 8, 669 2,582
3, 616 4,059 1, 209
2,310 3,282 977
248 225 67

52, 742 71, 389 21, 260
86, 200 187, 135 55, 727
167, 928 309, 926 92, 295
3,934 3,228 961
15,821 (43, 876) (13, 066)
(3, 247) (2, 026) (603)
(544) (6, 326) (1, 884)
(5, 491) (351) (104)
178, 401 260, 575 77,599
264, 601 447, 710 133, 326
(6, 332) 7,893 2,351
(30, 727) 13, 980 4,163
227, 542 469, 583 139, 840
(11, 292) (49, 656) (14, 787)
216, 250 419, 927 125, 053
1. 70 3. 30 0.98

127, 236, 219 127, 221, 164 127, 221, 164

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statenments of Changes in Sharehol ders

For the three-nonth periods ended March 31, 2005 and 2006

Equi ty (unaudited)
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Bal ance as
of January
1st, 2005,
note 8(g)
Decl ar ed
and paid

di vi dends,
note 8(e)
Real i zed
revenue
fromsale
of future
production
of

subsi di ary
Cunul ative

I oss for
transl ation
of

i nvest nent
in Mnera
Yanacocha
S.RL.,

mai nt ai ned
t hrough
Conpani a

M nera
Condesa S. A
and

Soci edad

M nera
Cerro Verde
S.AA,
notes 6(c),
6(g) and
8(f)
Net incone
Bal ance as
of March
31, 2005

Bal ance as
of January
1st, 2006
Decl ar ed
and paid

di vi dends,
note 8(e)
Di ssol ution

Shar ehol ders' equity of Buenaventura

Capi tal stock, net of
treasury shares
Nunber of Conmon I nvest ment Additional Legal Q her Ret ai ned Cunul ative Cunulative Deferred Total M
shares shares capi tal reserves earni ngs translation unrealized incone i
| oss gain on fromsale
investnents of future
in shares production
carried at of
fair value subsidiary
shares reserve
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/
126, 879, 832 596, 755 1,683 610, 659 129, 276 923 799,323 (158, 861) 288 (1,051) 1,978,995
- - - - - - (74,425) - - - (74,425)
- - - - - - - - - 522 522
- - - - - - - (7,389) - - (7,389)
- - - - - - 216, 250 - - - 216, 250
126, 879, 832 596, 755 1, 683 610, 659 129, 276 923 941, 148 (166, 250) 288 (529) 2,113,953
126, 879, 832 596, 755 1,622 609, 734 129, 276 923 1,598,717 (67,962) 240 - 2,869,305
- - - - - - (91, 827) - - - (91, 827)
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of mnority
interest in
M nas

Por acot a

S A

I nvest ments
in shares
nai nt ai ned
at fair

val ue

Cunul ative
| oss for
transl ation
of

i nvest nent
in Mnera
Yanacocha
S.RL.,

mai nt ai ned
t hr ough
Conpani a

M nera
Condesa S. A
and

Soci edad

M nera
Cerro Verde
S.AA,
notes 6(c),
6(g) and
8(f)

Net incone

(44, 228)

419, 927

15 - 15

(44, 228)

419, 927

Bal ance as
of March
31, 2006

126, 879, 832 596, 755

1,622

609, 734

129, 276

923 1, 926, 817

(112, 190)

255 - 3,153,192

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statements of Cash Fl ows (unaudited)

For the three-nonth periods ended March 31, 2005 and 2006

Qperating activities

Col | ection from custoners
Col | ection of dividends
Col l ection of royalties
Recovery of val ue added tax
Col | ection of interest

Payments to suppliers and third parties

Paynments to
Payment s of
Payment s of
Paynment s of
Payment s of

enpl oyees
i ncone tax
royal ties
I nt er est

Net cash

expl orati on expenditures

provi ded by operating activities

2005
S/ (000)

245, 804
42, 677
36, 250

6, 652

3, 661
(112, 563)
(41, 977)
(41, 818)
(13, 607)
(6, 239)
(3, 247)

2006
S/ (000)

342, 075
131, 644
55, 638
23, 810

2, 752
(144, 861)
(65, 255)
(52, 833)
(27, 794)
(14, 156)
(2, 026)

2006
US$( 000)
(Note 2)

101, 869
39, 203
16, 569

7,091
820

(43, 140)

(19, 432)

(15, 734)

(8,277)
(4, 216)
(603)

115, 593

248, 994

74, 150
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I nvesting activities

Purchase of plant and equi pnent

Devel opment expendi t ures

Purchase of investnents in shares

Payments from derivative instrunents settled, net
Decrease (increase) of investnment fund

Proceeds from sal e of plant and equi pnent
Decrease on tine deposits in local currency

Net cash provided by (used in) investing activities

Fi nancing activities

Payments of dividends to a minority sharehol der
Decrease of bank | oans, net

I ncrease (decrease ) of long-termdebt, net

Net cash used in financing activities

Net increase in cash during the period
Cash and cash equival ents at begi nning of period

Cash and cash equival ents at period-end

Consol i dated Statements of Cash Fl ows (unaudited) (

Reconciliation of net incone of Conpania de M nas
Buenaventura S. A . A. to net cash provided by
operating activities

Net incone of Compania de M nas Buenaventura
S.AA

Add (deduct)

Net inconme of minority interest

Loss (gain) fromchange in the fair val ue of
derivative instruments

Depreci ati on and anorti zation

Anortization of devel opment costs

Accretion expense

Exchange di fference | oss, net

Net cost of retired plant and equi pnent
Anortization of other assets

Income fromshare in affiliated conpanies, net of
di vi dends recei ved

Expenses (incone) for deferred inconme tax and
wor kers' profit sharing

Real i zed deferred income fromsale of future
production

O ficers' conpensation

Loss (gain) in the fair value of investnent fund
Reversal of obsol escence supplies reserve

Al | owance for doubtful accounts

Provision for exploration costs in subsidiary
Net changes in assets and liabilities accounts
Decrease (increase) of operating assets -

Trade and ot her accounts receivable
I nventories

Prepai d tax and expenses

I ncrease (decrease) of operating |
Trade accounts payabl e and ot her |

(8,055) (22,396) (6, 669)
(10,098) (12,675) (3,775)
- (9, 204) (2,741)
(7,300) (9, 127) (2,718)
34,816  (3,290) (980)
- 257 77
6, 930 - -
16,293 (56, 435) (16, 806)
- (14, 187) (4, 225)
(1, 633) (8,821) (2, 627)
(12, 339) 689 205
(13,972) (22,319) (6, 647)
117,914 170, 240 50, 697
590, 607 332,102 98, 899
708,521 502, 342 149, 596
conti nue)
2005 2006 2006
S/ (000) S/ (000) US$(000)
(Note 2)
216,250 419,927 125,053
11, 292 49, 656 14,787
(15, 821) 43, 876 13, 066
18, 506 20, 997 6, 253
5, 996 9,592 2, 856
974 4, 315 1, 285
544 6, 326 1,884
432 443 132
248 225 67
(125,251) (178,282) (53,092)
6,739 (77,349) (23,034)
(18,078) (42,721) (12,722)
- 3,771 1,123
109 (547) (163)
(563) - -
26 - -
6, 286 - -
34,566  (2,524) (751)
(2,444) 3, 466 1,032
(30, 813) (3,746) (1,115)
6,595 (8,431) (2,511)
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Net cash provided by operating activities 115, 593 248,994 74,150

Transaction which did not affect cash fl ow
Transfer fromderivative instrunments to deferred - 258, 911 77,103
i ncome fromsale of future production

Conpani a de M nas Buenaventura S. A A and subsidiaries
Notes to the Consolidated Financial Statenents (unaudited)
As of March 31, 2005 and 2006

1. Interi munaudi ted consolidated financial statenents

(a) The criteria and accounting basis used by the Managenent of Conpania de

M nas Buenaventura S. A A. (hereafter "Buenaventura" or "the Conpany") in
preparing the acconpanying interimconsolidated financial statenents, which
shoul d be read together with the 2005 consolidated audited report, are simlar
to those used in the preparation of the Conpany's annual consolidated financia
statenents, except for the adoption of the International Accounting Standards
(I'AS) revised and the new International Financial Reporting Standards (IFRS),
effective in Peru since January 1st, 2006. The effect of the adoption of those
standards i s shown bel ow

* |AS 1, 10, 16, 17, 24, 27, 32, 33, 39 (all revised in 2003), |AS 39
(revised in 2004) and IFRS 3, 4, 5 and 6 have not had a significant
effect in the Conpany's accounting policies.

* |AS 1 (revised in 2003) has mainly affected the presentation of the
mnority interest as part of the sharehol ders' equity, net.

* In order to conply with IFRS 1 "First-time Adoption of Internationa
Fi nanci al Reporting Standards", the Conpany shoul d apply the sane
accounting policies effective since January 1st, 2006, for all the
conparative financial statements of previous periods reported. Therefore,
and in order to conmply with 1AS 8 "Net Profit or Loss for the Period,
Fundanental Errors and Changes in Accounting Policies" (revised in 2003),
the Conpany had given retroactive effect to the change in the accounting
principle related to the deferred stripping costs as of January 1st, 2005
(see note 3(b) of the 2005 consolidated audited report). See note 8(Q).

* |n order to conmply with | AS 28 "Accounting for Investrments in Associ ates”
(rmodified in 2003), when an investnment in an associate no | onger neets
the criteria to be recorded at its fair value, it should be recorded
using the equity method with retroactive effects. The financia
statenents of prior years should be nodified conveniently. Therefore, the
investnment in Cerro Verde has been recorded using the equity nmethod with
retroactive effects. See note 8(Q).

* |n order to conply with IFRS 2 "Share-Based Paynent", the Conpany has
recorded the fair value of the stock appreciation rights in the caption
"Qther current liabilities", see note 7. Until Decenber 31, 2005, such
conpensation was recorded at its intrinsic val ue.

* Through Resolution N 038-2005-EF/ 93.01 of February 3, 2006, Peruvian
Accounting Standards Board (CNC in Spani sh) approved to suspend unti
Decenmber 31, 2006, the nandatory application of the IAS 21 "Effect of the
Variations in the Exchange Rates of Foreign Currencies" (revised in
2003), related to the identification and use of a functional currency.
Currently, the Conpany's nmanagenent is evaluating the indicators that
all ow the deternination of which currency should be used in the financia
statements presentation. As well, CNC resolved to maintain the equity
nethod in the preparation of the individual financial statenents.

(b) I'n preparing the interimconsolidated financial information, Minagenent has
nmade certain estimtes and assunptions; accordingly, actual results nay differ
fromthose presented in this report.
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(c) For inproving the presentation of the consolidated statenent of inconme, the
Conpany has nade the follow ng reclassifications in the three-nonth period
ended March 31, 2005:

- The anortization of mining concessions and goodw Il of S/248,000 for the
three-nonth ended March 31, 2005, which used to be presented as ot her incone
(expenses), net is currently presented as an operating expense.

- The anortization of nmining concessions of S/ 937,000 for the three-nmonth ended
March 31, 2005, has been reclassified fromthe anortization of mning
concessions and goodwi || caption to the depreciation and anortization caption
of the consolidated statenents of incone.

- The realized deferred income fromsale of future production of S/ 18,078, 000
for the three-nmonth period ended March 31, 2005, which used to be presented as
ot her inconme (expenses), net has been reclassified to operating revenues.

(d) International Financial Reporting Standards recently issued -

IFRS 7 - Financial Instrunments: Disclosures -This standard has the purpose to
provide the sufficient disclosures in the notes to the financial statenents,
which allow the users to evaluate the inpact that the financial instrunents
have in the Conpany's financial position and performance, to understand the
nature and scope of the Conpany's risks as a holder of this financia

i nstrunments and how Managenent controls these risks. This standard is in force
for the annual periods beginning after January 1st, 2007 and repl aces the

di scl osures required by | AS 32.

(e) During the first quarter of 2006, the Conpany's sales increased in 62
percent conpared to the first quarter of 2005, mainly due to: (i) an increase
in the international silver market quotations, and (ii) higher silver grades of
the concentrates produced by its subsidiary Brocal, which permtted an increase
in the ounces sold from 3, 250, 029 ounces during the first quarter of 2005 to
4,030, 366 ounces during the first quarter of 2006 (See note 14).

(f) The interimconsolidated financial statenments include the financial
statenents of the follow ng subsidiaries:

Onner shi p percentages as of

Decenber 31, 2005 March 31, 2006
Subsi di ari es Di rect I ndirect Direct I ndirect Business activity
% % % %
Buenavent ur a 100. 00 - 100. 00 - Provi des advisory
| ngeni er os and engi neering
S. A services related
to the mning
i ndustry.
Conpani a de 44, 83 55.17 44, 83 55. 17 Extraction
Expl or aci ones, concentration and
Desarrollo e commer ci al i zati on
I nver si ones of dore and
M neras S. A C concentrates
- CEDIM N Hol ds i nvest nents
in SMR L.

Chaupi | ona Dos de
Caj amarca, M nas
Conga S.R L., and
other affiliated
conpani es engaged
in mning
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Conpani a
M nera Condesa
S. A

Conpani a

M ner a

Col qui rrum

S. A
Consorci o
Energetico de
Huancavel i ca

S A

Cont act o
Corredores de
Seguros S. A

I nver si ones
Col quijirca
S. A

I nver si ones
M neras del
Sur S. A

M nas Conga
S.R L.

S MR L.
Chaupi | oma Dos
de Caj amarca

M nera La
Zanja S.R L.

M nas Poracot a
S.A (9

M ner a
M nasni oc
S. A C

99

90

99

61.

78

20

53

50

60

99

00

99

42

04

00

06

00

00

- 99. 99

- 90. 00

0.01 99. 99

99. 99 -

- 61. 42

- 78. 04

60. 00

40. 00 20. 00

- 53. 06

- 75. 00

- 60. 00

99. 99

60. 00

40. 00

activities.

Hol ds i nvestnents
i n Yanacocha
Buenavent ura, and
other affiliated
conpani es engaged
in mning
activities.

Expl oration of
polynetallic
ores.

Provi des electric
power .

Pl acenent of

i nsurance
contracts and
admi ni strative
and technica
services in

i nsurance
matters.
Extraction
concentrati on and
commer ci al i zati on
of polynetallic
ores, principally
zinc and | ead,
through its
subsi di ary

Soci edad M nera
El Brocal S.A A
Extraction
concentrati on and
commer ci al i zation
of gold bars and
concentrates
Onner of m ning
rights.

Omner of the

m ni ng

concessi ons

expl ored and
expl oi ted by
Yanacocha
Prospection

expl oration and
expl oi tation of

m neral rights.
Currently is
engaged in

expl oration
activities.
Prospection

expl orati on and
expl oi tation of

m neral rights.
Currently is
engaged in

expl oration
activities.
Prospecti on

expl orati on and
expl oi tation of

10
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m neral rights.
Currently is
engaged in

expl oration
activities.

(g) Effective Decenber 30, 2005 and January 2, 2006, Buenaventura acquired 50%
and 25% of the capital stock of Mnas Poracota S.A (Poracota), respectively,
in exchange for a payment of US$4, 501, 000. According to the Sharehol ders
agreenment signed with Teck Cominco Peru S. A (hereafter "Teck Comi nco"), if a
prelimnary study to be prepared by Teck Com nco and Buenaventura, indicates
that there is a probability of obtaining a production greater than 300, 000

ounces of gold per year, Teck Cominco will have the right to recover its
position as the owner of the 50% of the capital stock of Poracota and to be the
operator of the project. To this effect, Teck Cominco will prepare a

feasibility study with a production of 300,000 ounces of gold, assuming the
cost of this study. If the project were a smaller one, Buenaventura can opt for
buyi ng the remai ning 25% of the capital stock of Poracota for US$2, 250, 000.

2. Conveni ence transl ati on of Peruvian Nuevos Sol es anpbunts into U S. dollar
anmpunt s

The interimconsolidated financial statenents are stated in Peruvian Nuevos
Soles. U S. dollar anpbunts are included solely for the reader's conveni ence,
and were obtained by dividing Peruvian Nuevos Sol es anounts by the exchange
rate for selling U S dollars at March 31, 2006 (S/3.358 to US$1), as published
by the Superintendencia de Banca y Seguros (Superintendent of Bank and

| nsurance, or "SBS"). The convenience translation should not be construed as a
representation that the Peruvian Nuevos Sol es anpbunts have been, could have
been or could be converted into U.S. dollars at the foregoing or any ot her
exchange rate.

3. Cash and cash equival ents

(a) This itemis nade up as follows:

As of Decenber As of March

31, 2005 31, 2006
S/ (000) S/ (000)
Cash 1, 080 3, 500
Demand deposit and savi hg accounts 79, 049 267, 745
Ti me deposits in foreign currency (b) 251, 973 220, 094
Time deposits in local currency - 11, 003
332,102 502, 342

(b) As of March 31, 2006, it corresponds principally to tine deposits for
US$66, 000, 000, with annual interest rates ranging from4.36 %to 5.78% and
maturities from30 to 90 days.

4. I nvestment funds

As of March 31, 2006 and Decenber 31, 2005, this caption includes mainly

vari abl e i nvestment funds under the administration of Conmpass G oup Soci edad
Adnmi ni stradora de Fondos de Inversion S.A. This investnment is carried at fair
val ue.

5. I nventories, net
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This itemis made up as foll ows:

As of Decenber As of March

31, 2005 31, 2006
S/ (000) S/ (000)

Spare parts and supplies 55, 852 57,054
Products in process 24,624 15, 695
Fi ni shed products 32, 067 38,126
112, 543 110, 875
Sl ow nmovi ng and obsol escence supplies reserve (18, 166) (18, 166)
94, 377 92,709

In Managenment's opinion, the reserve above created is sufficient to cover the
ri sks of slow noving and obsol ete supplies at the date of the consolidated

bal ance sheets. An immaterial anount related to supplies with slow turnover is
classified as a current asset within this caption.

6. I nvestnents in shares

(a) This itemis nade up as follows:

Equi ty ownership Amount
As of Decenmber 31, As of As of Decenmber 31, As of
2005 2005
March 31, March 31,
2006 2006
% % S/ (000) S/ (000)
Equity method investnents
M nera Yanacocha S.R L. (c) 43. 65 43. 65
Equity share 1,714,422 1, 808, 567
M ni ng concessi on, net 94, 245 91, 840
1, 808, 667 1, 900, 407
Soci edad M nera Cerro
Verde S. A
Equity share (9) 18. 299 18. 483 491, 933 539, 988
M ni ng concession, net (h) 197, 754 200, 034
689, 687 740, 022
I nvest ments carried at
fair val ue
Ferrovi as Central Andino 10. 00 10. 00 2,207 2,207
S. A
Q her - - 1,706 2,997

3,913 5,204
2,502, 267 2, 645, 633

The amount of equity participation in Mnera Yanacocha S.R L. (hereinafter,
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"Yanacocha") and Soci edad M nera Cerro Verde S.A A (hereinafter, "Cerro
Verde") has been determ ned fromthe financial statenments as of Decenber 31
2005 (audited) and March 31, 2006 (unaudited) of these affiliated conpanies.

(b) The detail of share in the results of affiliated conpanies is:

For the three-nmonth
peri ods

ended Mach 31,

2005 2006

S/ (000) S/ (000)
M nera Yanacocha S. R L. 158, 002 257, 354
Soci edad M nera Cerro Verde S. A A, (f) 9, 786 51, 389
Q her 140 1,183

167,928 309, 926

M nera Yanacocha S.R L.

(c) The movenent of the equity investnment in Yanacocha is as foll ows:

For the three-nonth
peri ods

ended March 31

2005 2006
S/ (000) S/ (000)

Yanacocha's equity at begi nning of year 2,666, 371 3, 945, 442
Partici pation percentage 43. 65% 43. 65%
Conpany's participation in Yanacocha's equity at begi nning of year 1,163,871 1, 722, 185
El i m nation of interconpany gains (i) (11, 683) (7,763)
Bal ance of investnent at beginning of period 1, 152,188 1, 714, 422
Participation in Yanacocha's incone 160, 090 259, 399
Di vi dends received, note 6(d) (42,677) (131, 644)
Real i zati on of intercompany gains (i) 305 360
Cunul ative translation gain (loss), note 8(f) (7,389) (33,970)
Bal ance at period-end 1, 262,517 1, 808, 567

(i) Buenaventura is recogni zing, as an increase in the share of affiliated
conpani es, the related inter-conpany gains generated in past years for the sale
of long-lived assets, as Yanacocha depreciates and anortizes the acquired
assets. For presentation purposes, the inter-conpany gains, not recognized by
the Conpany, are presented net of the investment in Yanacocha.

The net increase in the participation in Yanacocha's net incone during the
three-nonth period ended as of March 31, 2006 compared to the same period as of
2005 is mainly due to increased sales (as a result of higher prices), offset by
an increase in the cash cost per ounce of gold sold. In addition, this
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participation is increased as a consequence of the exchange rate used to
convert into Nuevos Sol es the participation in Yanacocha's results, reported in
U.S Dollars (S/3.317 and S/3.262 per US$1 for the three-nmonth periods ended
March 31, 2006 and 2005, respectively. The information related to Yanacocha's
result is shown bel ow

Year Sal es Col d average Quantity of ounces sold Cash costs per ounce of gold
guot ati on
US$(000) US$ (i n thousands) Us$
2005 328, 444 425 773 147
2006 426, 743 554 770 165

(d) Yanacocha represents the nost significant investnent of the Conpany. The
Conpany's share of Yanacocha's incone was significant as conpared to
Buenaventura's net incone for the three-nonth periods ended March 31, 2005 and
2006. Presented below is selected i nformati on about Yanacocha:

Econom c activity

Yanacocha is engaged in the exploration and exploitation of gold in the open
pit mnes of Carachugo, San Jose, Maqui Maqui, Cerro Yanacocha and La Qui nua;
all mnes are located in the departnent of Cajamarca, Peru. As explained in
note 1(f), the legal owner of the mineral rights on the mning concessions
expl oited by Yanacocha is S MR L. Chaupil oma Dos de Caj amarca.

Summary financial information based on the Yanacocha's financial statements

Presented below is certain sunmary financial information extracted fromthe
Yanacocha's financial statements and adjusted to conformto accounting
practices and principles of the Conpany. For the reader's conveni ence, the US
dol l ars anpunts, Yanacocha's functional currency, have been converted into
Peruvi an Nuevos Sol es at an actual exchange rate of financial statenents.

Sunmmary of Yanacocha's bal ance sheets data as of Decenber 31, 2005 (audited)
and March 31, 2006 (unaudited):

2005 2006

S/ (000) S/ (000)
Total assets 5,277,485 5,522,905
Total liabilities 1,332,043 1, 362, 606
Shar ehol ders' equity 3,945,442 4, 160, 299

Summary data fromthe Yanacocha statenments of inconme for the three-nonth
peri ods ended March 31, 2005 and 2006, which represent 100 percent of the
operations of Yanacocha:

For the three-nmonth
peri ods
ended March 31,

2005 2006

S/ (000) S/ (000)
Total revenues 1,072,978 1, 416, 359
Qperating incone 529, 762 827,078
Net i ncome 366, 759 594, 270
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Di vi dends decl ared and paid by Yanacocha -

Cash dividends paid by Yanacocha to Condesa were S/ 131, 644,000 for the
three-nonth period ended March 31, 2006 (S/42,677,000 for the three-nonth
peri od ended March 31, 2005).

Legal processes of Yanacocha
Mercury spill in Choropanpa -

In June 2000, a transport contractor of Yanacocha spilled approximtely 11
liters of elenental nercury near the town of Choropanpa, Peru, which is |ocated
84.8 kiloneters from Yanacocha. As a result of the accident, Yanacocha and

ot her defendants were naned in a | awsuit by over 1000 Peruvian citizens and the
Provincial Municipality of Cajamarca in the Denver District Court of the State
of Col orado, United States of America (hereinafter "the Court"). This action
seeks conmpensatory and punitive damages based on clains associated with the
mercury spill incident. In February 2005, Yanacocha answered the conpl aint
presented at the Court.

Li kewi se, additional lawsuits related to the Choropanpa incident were filed
agai nst Yanacocha and ot her defendants in the |ocal courts of Cajamarca by over
900 Peruvian citizens. Such | awsuits seek the paynent of US$229, 420,000 and

S/ 1, 245,000. As of March 31, 2006, Yanacocha has entered into settlement
agreements with approximately 40% of the plaintiffs for ampunts consi derably
lower than those initially clained in their lawsuits, significantly reducing
the contingency that these |lawsuits created. In addition, nore than half of the
remaining plaintiffs in these Peruvian cases had previously entered into

settl enent agreenents with Yanacocha prior to filing their lawsuits. Yanacocha
has filed notions to disnmss based on these previous settlenents and has
obt ai ned positive judgnments by the GCivil Court of the Cajamarca Superior Court.
The Plaintiffs have appeal ed many of these rulings to Peru's Suprene Court
where they remain pendi ng.

Up to this date, Yanacocha considers that it is not possible to predict the
final outcone of these demands; however, any effect will not be significant for
these financial statenents.

Soci edad M nera Cerro Verde S. A
(e) Econonmic activity -

Cerro Verde is engaged in the extraction, production and conmercialization of
copper in its mning concessions |located in the departnent of Arequipa, Peru.
Currently, Cerro Verde is carrying out the construction of the primary sulfide
plant. The investment in this project is estimated in US$850 million and will
allow its copper production increase from 90,000 Mr to 300,000 M

(f) Acquisition of additional share -

During the year 2005, the Conpany increased its ownership interest in Cerro
Verde from 9. 17 percent to 18.299 percent. Likew se, Conpany's nanagenent

det erm ned that Buenaventura exercise significant influence of Cerro Verde (see
note 12(j) of the consolidated audited report of 2005). As a consequence, in
Decenber 2005, Buenaventura has decided to account for its investnment in Cerro
Verde using the equity method, since this investnment no | onger neets the
criteria to be recorded at its fair value. In order to conmply with IAS 28 -
Accounting for Investnents in Associates (nodified in 2003), the Conmpany had
recorded the foll owi ngs nodifications in the consolidated statenments of changes
i n sharehol ders' equity by the three-nonth period ended March 31, 2005:
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* The fair value of the investnent in Cerro Verde as of January 1, 2005 of
S/ 256, 043, 000 was reversed with a charge to the account "Cunul ative gain
on investnments at fair value" and a credit to the captions of investmnent
by S/ 250,087,000 and retai ned earnings by S/5, 956,000, see note 8(Q).

* The prior years effect, resulting fromthe application of the equity
net hod since the date of the initial acquisition occurred in 1996, is
S/ 69, 724, 000. This anpbunt is recorded by a charge to the investnent
caption and by a credit to the retained earnings caption as of January 1,
2005.

* For the three-nonth period ended March 31, 2005, the share in affiliated
conpanies was nodified in S/9, 786,000, increasing from S/ 158,142,000 to
S/ 167, 928, 000 due to the share in Cerro Verde.

* Buenaventura has recogni zed an amount of S/197, 754,000, as a result of
conparing the acquisition cost with the share in the fair values of the
assets and liabilities of Cerro Verde. This anmpunt is included in the
i nvestment caption and is anortized based on the proven and probable
reserves of Cerro Verde.

(g) Investnment in Cerro Verde -

The nmovenent of the equity investnment in Cerro Verde for the three-nonth
peri od ended as of March 31, 2006 is as follows:

S/ (000)
Cerro Verde's equity at begi nning of year 2,688, 303
Partici pati on percentage 18. 299%
Bal ance of investnment at beginning of year 491, 933
Acqui sition of additional share (*) 9,204
Amount pai d over fair val ue (3,986)
Participation in Cerro Verde's net incone 53, 095
Cunmul ative translation | oss, note 8(f) (10, 258)
Bal ance at year - end 539, 988

(*) During the first quarter of 2006, the Conpany increased its ownership
interest in Cerro Verde from 18.299 to0l8. 483 percent through additiona
acqui sitions of shares.

(h) M ni ng concession -

The nmovenent of this amount is as foll ows:

2006

S/ (000)
Bal ance at begi nni ng of year 197, 754
Amount paid over fair value of assets and liabilities 3,986
Anortization (1, 706)
Bal ance at year - end 200, 034

(i) Sunmary financial information based on the Cerro Verde's financi al
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statenents -

Presented below is certain sunmary of financial information extracted fromthe
Cerro Verde's financial statements and adjusted to conformto accounting
practices and principles of the Conpany:

Sunmary of Cerro Verde's bal ance sheets data as of Decemnber 31, 2005 (audited)
and March 31, 2006 (unaudited):

2005 2006

S/ (000) S/ (000)
Tot al assets 2,911, 715 3, 366, 370
Total liabilities 223,412 444,833

Shar ehol ders' equity 2,688, 303 2,921, 537

Sunmary data fromthe Cerro Verde's statenents of incone for the three-nonth
peri ods ended March 31, 2005 and 2006, which represent 100 percent of the
operations of Cerro Verde:

For the three-nonth periods

ended
March 31,
2005 2006
S/ (000) S/ (000)
Total revenues 219, 092 310, 343
Qperating incone 130, 398 232, 247
Net income 106, 716 287, 263

The net increase in the participation in Cerro Verde's net incone during the
three-nonth period ended as of March 31, 2006 conpared to the sane period as of
2005 is mainly due to increased sales, as a result of higher copper prices.

(j) Guarantees granted -

On Septenber 30, 2005, Cerro Verde signed some agreements with several export
credit agencies and comercial banks in connection with the financing of US$450
mllion for the expansion of its operations. The financing requires the
granti ng of nortgages and pl edges over the Cerro Verde's assets, and that
Phel ps Dodge, Sum tonp and Buenaventura conply with naintaining a mninum
sharehol ders' equity (US$600 million for Buenaventura). The conpany that does
not comply with these requirenents nmust grant a stand-by letter for the
representative of the banks that participate in the financing. Additionally,
shares in Cerro Verde owned by Buenaventura are pledged in favor of such banks.

7. OGher current liabilities

As a result of the adoption of IFRS 2 "Share-based Paynment", Buenaventura's
managenent has estimated the fair value of the stock appreciation rights as of
March 31, 2006, using the binom al nethod through Black - Schol es -Merton
formula. This formula uses assunptions obtained fromthe market avail abl e

i nformation, assumng for practical purposes, that all the prograns only coul d
be settled at each settlenent date. The nmain assunptions used by the Conpany to
estimate the fair value as of March 31, 2006, are as follow
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Expected volatility 43. 9%
Ri sk-free interest rate Bet ween 4. 66% and 4. 75%
Expected settl enent period Between 1 and 5 years

Mar ket val ue of Conpany's shares US$26. 48

As of March 31, 2006, the stock appreciation rights anmount to S/ 37,969,000 and
are included in the caption "dividends and other current liabilities"
(S/59, 324,000 as of Decenber 31, 2005).

8. Sharehol ders' equity

(a) Capital stock -

As explained in note 2(s) of the consolidated audited report as of Decenber 31,
2005, the nom nal value restated by inflation of the treasury shares is

presented net fromthe capital stock. The detail of the capital stock as of
March 31, 2006 is as follows:

Nurmber of shares Nomi nal Result from exposure to inflation Capita
val ue st ock
S/ (000) S/ (000) S/ (000)
Common shares 137, 444, 962 549, 780 96,634 646, 414
Treasury shares (10, 565, 130) (42,261) (7,398) (49,659)
126,879,832 507,519 89,236 596, 755

The Conpany is permitted to issue additional shares for a total value of
S/ 96,634,000, as a result of the restatenent of the capital stock for inflation
at Decenber 31, 2004.

(b) I nvest ment shares -

As explained in note 2(s) of the consolidated audited report as of Decenber 31,
2005, the nom nal value restated by inflation of the investnent shares held in
treasury is presented net fromthe investment shares. The detail of the

i nvestment shares as of March 31, 2006 foll ows:

Nurmber of Nom nal val ue Result from | nvest nent
shar es exposure to shar es
i nflation
S/ (000) S/ (000) S/ (000)
| nvest nent shares 372, 320 1, 489 260 1, 749
| nvest nent shares (30, 988) (124) (3) (127)
held in treasury
341, 332 1, 365 257 1, 622

The Conpany is permitted to i ssue additional shares for a total value of
S/ 260,000, as a result of the restatenent of the investnent shares for
inflation at Decenber 31, 2004.

(c) Additional capital -
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The additional capital of the Conpany includes the follow ng as of March 31
2006:

- The prenmiumreceived on the issuance of Series B conmon shares for
S/ 546, 835, 000

- The incone fromthe sale of ADR for S/ 30,286,000, and

- The difference between constant nominal val ues of treasury shares (conmmon and
i nvestment), held by the subsidiary Condesa, and the adjusted cost of such
shares for S/ 32,613, 000.

(d) Legal reserve -

According to the Ley CGeneral de Soci edades (Ceneral Corporations Law), a

m ni mum of 10 percent of distributable income in each year, after deducting

i ncomre tax, shall be transferred to a legal reserve, until such reserve is
equal to 20 percent of capital stock. This |legal reserve nay be used to offset
| osses or may be capitalized; however, if used to offset |osses or if
capitalized, the reserve nust be replenished with future profits.

(e) Decl ared divi dends -

The i nformati on about decl ared dividends as of March 31, 2006 and 2005 is as
foll ows:

Meet i ng/ Boar d Dat e Decl ared di vi dends Di vi dends
per share
S/
Di vi dends 2005
Mandat ory annual sharehol der's neeting March 31, 2005 80, 623, 000 0.58
Less - Dividends paid to Condesa (6,198, 000)
74, 425, 000
Di vi dends 2006
Mandat ory annual sharehol der's neeting March 30, 2006 99, 451, 000 0.72
Less - Dividends paid to Condesa (7,624, 000)
91, 827, 000
The decl ared dividends of the first quarter of 2006 will be available to the

sharehol ders in May 2006 and are presented in the caption "D vidends and ot her
current liabilities" as of March 31, 2006.

(f) Cunul ative translation |oss -

Thi s anpbunt corresponds to the exchange differences that arise as a result of
appl yi ng the met hodol ogy described in Note 2(f) of the consolidated audited
report as of Decenber 31, 2005, when translating the financial statenents of
Yanacocha and Cerro Verde fromU.S. dollars to Peruvian Nuevos Sol es. These
exchange differences will be presented in equity until the investnent of
Buenaventura is disposed of. The translation |oss for the three-nonth period
ended March 31, 2006 anounted to S/ 44,228,000 (loss by S/7,389,000 for the
three-nonth period ended March 31, 2005). See note 6(c) and 6(gQ).

(g) As explained in note 1(a), with the purpose of maki ng conparative the
consol idated financial statenents reported for the three-nonth periods ended
March 31, 2005, the Conpany made the foll owi ng changes:
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* Has given retroactive effect as of January 1, 2005 to the change in
accounting principle due to stripping costs, recorded in June 2005, see
note 1(a).

* Has given retroactive effect as of January 1, 2005 to the recognition of
the investnment in Cerro Verde under the equity nethod, nade in Decenber
2005, see note 6(f).

Fol | owi ng, we describe the effect of the changes made as of January 1, 2005:

Retained Cumulative Cumulative unrealized gain
on investnents in shares
carried

earnings transaction at fair val ue

| oss

S/ (000) S/ (000) S/ (000)
Bal ance as of January 1, 734, 059 (148, 513) 256, 331
2005, before changes
Cumul ative effect of change (10, 416) - -
in accounting principle due
to stripping costs
Ef fect of recognizing Cerro 75, 680 (10, 348) (256, 043)
Verde's investment under the
equity nethod, carried
previously at its fair val ue

Bal ance as of January 1, 799, 323 (158, 861) 288
2005, after changes

9. Deferred inconme tax and workers' profit sharing, net

The deferred incone tax and workers' profit sharing asset mainly includes an
effect of S/323,329,000 fromthe deferred revenue fromsale of future
production and of S/11,119,000 fromthe officers' conpensation accrua
(S/ 245,982,000 and S/ 12,796,000 as of Decenber 31, 2005 respectively).

The anmounts of tax and workers' profit sharing expenses presented in the
consol i dated statements of income for the three-nonth periods ended March 31
2005 and 2006 consi st of:

2005 2006
S/ (000) S/ (000)
Workers' profit sharing
Current (4,817) 9, 482
Def erred (1,515) (17,375)

(6,332) (7,893)

| ncone tax
Current (25, 503) 45, 994
Def erred (5, 224) (59, 974)

(30, 727) (13, 980)

10. Transactions with affiliated conpanies
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(a) As a result of the transactions presented in the paragraph bel ow, the
Conpany has the follow ng accounts receivable fromaffiliated conpanies:

As of As of
Decenber 31, March 31
2005
2006
S/ (000) S/ (000)
M nera Yanacocha S.R L. 65, 666 55, 053
O hers 372 1,177

66, 038 56, 230

(b) The Conpany had the following transactions with its affiliated conpanies:
S.M R L. Chaupil ona Dos de Cajamarca ("Chaupil oma") -

Chaupiloma is the | egal owner of the mineral rights on the mning concessions
expl oited by Yanacocha, and receives a 3 percent royalty on the net sal es of
Yanacocha. During the three-nonth period ended March 31, 2006, the royalties
earned anmounted to S/43,798,000 (S/32,871,000 for the three-nmonth period ended
March 31, 2005) and are presented as "royalties incone" in the consolidated
statenents of incone

Compani a M nera Condesa S. A. ("Condesa") -

During the three-nonth period ended March 31, 2006 Yanacocha paid cash
di vidends to Condesa of S/131, 644,000 (S/ 42,677,000 for the three-nmonth period
ended March 31, 2005).

Buenaventura I ngenieros S.A ("Bisa") -

Si nce March 2002, Buenaventura lngenieros S.A enters into annual master
agreements with Yanacocha to performfunctions related to planning, nonitoring
and administrating the infrastructure projects, as well as analysis, studies
and work plan design required by Yanacocha in its operations. On January 1,
2005 these entities signed the service contract GEN-005/05 effective for a
period of two years. This naster agreenment set different work orders, which
contain specific requirenents fromthe client.

For the three-nonth period ended March 31, 2006, the revenues related to this
service contract anounted to approximately S/ 4,322,000 (S/1,910,000 for the
three-nonth period ended March 31, 2005), and is presented in the caption "
sal es" of the consolidated statenments of incone.

net

Consorci o Energetico de Huancavelica S. A ("Conenhua") -

In Novenber 2000, Conenhua signed an agreenent with Yanacocha for the
construction and operation of a 220 kw transni ssion |ine between Trujillo and
Caj amarca, a 60 kw transm ssion |line between Cajanarca and La Pajuela, and the
Caj anmarca Norte substation; this agreenent al so enconpassed activities
necessary to enlarge the Trujillo substation. Pursuant to this contract, the
construction work finished in October 2001. Concurrently, Yanacocha and the
Conpany signed a 10-year agreenent covering electric energy transm ssion and

i nfrastructure operation begi nning Novenber 2001. I n exchange for Buenaventura
operating and managi ng the transm ssion project, Yanacocha will pay an annual
fee of US$3.7 mlIlion. During the three-nmonth period ended March 31, 2006, the
fees ampbunted to approximately S/ 3,223,000 (S/3,152,000 for the three-nonth
peri od ended March 31, 2005) and are presented in the caption "net sal es" of
the consolidated statements of incone.
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11. Derivative financial instrunents
(a) Derivative contracts

Buenaventura hol ds contracts of derivative instrunments with the intention to
hedge the fluctuations in netal prices; however, the Conpany does not neet al
the criteria stated in IAS 39 to account for the derivative instrunents as cash
fl ow hedges.

As explained in the paragraph (b) below, the Conpany nodified the terns of the
remai ning gold derivative contracts in order to qualify themas normal sale
contracts. The table bel ow presents a summary of the silver derivative
contracts outstanding as of March 31, 2006:

Metal Quantity (ounces) Price ranges Period

M ni nal Maxi mum (US$/ Oz)
Gol d 277,500 (i) 397,500 327 a 345 April 2006 - July 2011
Silver 125,000 (ii) 250,000 6.00 April 2006 - August 2006

(i) It corresponds to put options, which fair value as of March 31, 2006 is
cero, according to international gold market quotations.

(ii) Guaranteed with a mninum price of US$6.00 per ounce (only and when silver
price is above US$4.00 per ounce).

During the three-nmonth period ended March 31, 2006, Buenaventura recognized

| osses of S/43,876,000 (gain of S/ 15,821,000 for the three-nmonth period ended
March 31, 2005) due to the changes in fair value occurred during those periods.
These ampunts are presented in the caption "Loss fromchange in the fair val ue
of derivative instrunents” in the consolidated statements of income.

In addition, the liability presented in the consolidated bal ance sheets for
S/ 4,464,000 corresponds to the fair value of derivative instrunents of
Buenaventura as of March 31, 2006 (S/59,138,000 and S/ 168,017,000 as current
and non-current portions, respectively, as of Decenber 31, 2005).

(b) Normal sale contracts of gold -

Duri ng 2006, 2005 and 2003, Buenaventura nodified the terns of all gold
derivative instrunents contracts in order to qualify themas normal sale
contracts. As of March 31, 2006, the settled values for these contracts
amounting to S/ 164, 646,000 and S/ 772,414,000, as current and non-current
portions, respectively are presented as "deferred incone fromsale of future
production” in the consolidated bal ance sheets (S/ 107,079,000 and S/ 613, 791, 000
as current and non-current portions as of Decenber 31, 2005). Since this date,
such anount is credited to Iincone as delivery of the committed ounces of gold
occurs.

Moverrent of the deferred income fromsale of future production for the
three-nonth period ended March 31, 2006, is shown bell ow

Conmitted ounces of gold Deferred i ncone from sale
of future production
S/ (000)
Begi nni ng bal ance 1, 981, 000 720, 870
Transfer from derivative 340, 000 258,911
instruments to deferred incone
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fromsale of future production

Real i zed incone from sal e of (97, 000) (42,721)

future production

Endi ng bal ance 2,224,000 937, 060

Less- Non - current portion (1, 841, 000) (772, 414)
383, 000 164, 646

As of March 31, 2006 Buenaventura is conmtted to sel
at prices ranging up US$451 per ounce unti

2,224,000 ounces of gold

Cct ober 2012.

12. Basic and diluted earnings per share

The conputation of the basic and diluted earnings per share for the three-nonth
peri ods ended March 31, 2005 and 2006 is presented bel ow

Net i ncone
Shares (denom nat or)

Basi ¢ and dil uted net

The nunber

i ncome per share

of shares to be used as the denom nator

2005 2006
S/
216, 250, 000 419, 927, 000

127, 236, 219 127, 221, 164

1.70 3. 30

in the cal cul ati on of basic

and diluted earnings per share for the three-nonth periods ended March 31, 2005

and 2006 was determ ned as foll ows:

2006
137, 444, 962
372, 320

2005

Commpn shares 137, 444, 962
| nvest ment shares 372, 320
137, 817, 282

Less - Treasury shares (10,581, 063)

137, 817, 282
(10, 596, 118)

127, 236, 219

127, 221, 164

13. nligations and contingencies

Taxat i on

The tax authorities are legally entitled to revi ew and,

i f necessary, adjust

the incone tax cal cul ated by the Conpany during the four years subsequent to
the year of the related tax return filing. The inconme tax and val ue added tax
returns of the followi ng years are pending review by the tax authorities:

Entity

Buenavent ur a

Buenaventura | ngenieros S. A
Conpani a de Expl oraci ones,
Mneras S.A. C. - CEDOMN

Desarroll o e I nversiones 2001,

Years open to review by tax authorities
2001, 2002, 2003, 2004 and 2005

2001, 2002, 2003, 2004 and 2005

2003, 2004 and 2005
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Conpani a M nera Condesa S. A 2002, 2003, 2004 and 2005
Conpania M nera Col quirrum S. A 2001, 2002, 2003, 2004 and 2005
Consorci o Energeti co de Huancavelica S. A 2001, 2002, 2003, 2004 and 2005
Cont act o Corredores de Seguros S. A 2001, 2002, 2003, 2004 and 2005
Soci edad M nera El Brocal S. A A 2001, 2002, 2003, 2004 and 2005
I nversiones M neras del Sur S A 2002, 2003, 2004 and 2005

M nas Conga S.R L. 2001, 2002, 2003, 2004 and 2005
S.M R L. Chaupil oma Dos de Caj anmarca 2002, 2003, 2004 and 2005
Mnera La Zanja S.R L. 2004 and 2005

M nas Poracota S. A 2005
M nera M nasnioc S. A C. 2004 and 2005

The inconme tax of Buenaventura for 2000 was reviewed by the Tax Adm nistration
As a consequence, Buenaventura received an assessnment that reduced the tax |oss
carry forward in S/ 114,001, 000 as of Decenber 31, 2000. The main issue is that
the Conpany considered certain revenues (dividends and equity participation) as
taxable for determining the tax loss carry forward. In opinion of the Company's
managenent and | egal advisors, the assessnent does not have solid grounds.
Therefore, it is expected that the Conpany obtains a favorable opinion in the
admi ni strative process initiated agai nst the assessnent.

The 2002 inconme tax of Cedinin was reviewed by the Tax Administration. As a
consequence, Cedimn received an assessnment that nodified the tax |loss carry
forward. The main issue is that Cedimn considered the | oss fromthe sale of
its shares in Mnera Huallanca S. A . C. and M nera Yanaqui hua S. A by S/ 27,129, 000
as deductible. In opinion of Cedinmn's managenment and | egal advisors, such
assessment has no solid grounds and therefore, it is expected that Cedimn
obtains a favorable opinion in the administrative process initiated against the
assessnent.

Addi tionally, the 2000 and 2001 i ncone tax of Condesa was reviewed by the Tax
Admi ni stration. As a consequence, the Company received tax assessnents that
reduced the tax loss carrryforward by S/ 1,360,000 in 2000 and by S/16,987, 000
in 2001. In both periods, the main i ssue was that Condesa consi dered certain
revenues - dividends and equity participation - as taxable for determ ning the
tax loss carryforward. In opinion of Condesa's |egal advisors, such assessnent
has no solid grounds and therefore, it is expected that Condesa obtains a
favorable opinion in the adnm nistrative process initiated against the
assessnent.

Due to various possible interpretations of current legislation, it is not

possi bl e to determ ne whether or not future reviews will result in tax
liabilities for the Conmpany. In the event that additional taxes payabl e,
i nterest and surcharges result fromtax authority reviews, they will be charged

to expense in the period assessed and pai d. However, in Managenent's and | ega
advi sory opinion, any additional tax assessnent would not be significant to the
consol idated financial statenents as of Decenber 31, 2005

Envi ronnental matters -

On July 6, 2004, the Peruvian Congress enacted the Law N 28271 "Law t hat
Regul ates the Environmental Liabilities for the Mning Activity". This |aw has

the purpose to regulate the identification of environnental liabilities of
mning activities and the financing to restore the affected areas. According to
this law, an environnental liability corresponds to the inpact caused to the

environnent by mining activities, Buenaventura's nmanagement is performng an
inventory in areas currently abandoned or inactive in which the conpany
previously carried-out exploitation activities, in order to determ ne what
activities are necessary. |n Buenaventura's managenent opinion, the inpact of
these obligations is not significant for the financial statenents as of March
31, 2006.

14. Statistical data
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Statistical data of the Company related to the volune of inventories sold and
average sale prices by product for the three-nonth periods ended March 31, 2005
and 2006 are as foll ows:

(a) Vol unes sol d:

For the three - nonth
peri ods

ended March 31,

2005 2006
CGol d 85,228 Oz 100, 120 Oz
Silver 3,250,029 Oz 4,030,366 Oz

Lead 6,830 T™M 7,838 T™™
Zi nc 12,536 ™™ 12,981 ™™
Copper 23 T™M 33 ™

(b) Average sale prices

For the three - month
peri ods
ended March 31,

2005 2006
Us$ Uss$
Gol d 375.90/ Oz 344. 36/ Oz
Silver 6.94/ Oz 9.70/ Oz

Lead 978.75/TM 1,225.96/ T™M
Zinc 1,246.86/TM 2,139. 91/ T™M
Copper 3, 268.89/TM 4, 924. 86/ TM

15. Expl anati on added for English | anguage translation
The acconpanyi ng consol i dated financial statements are presented based on
accounting basis generally accepted in Peru. Certain accounting practices
applied by the Conpany that conformw th generally accepted accounting
principles in Peru may differ in certain respects to generally accepted
accounting principles in other countries.

Si gnature
Pursuant to the requirenents of the Securities Exchange Act of 1934, the
regi strant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.
Conpani a de M nas Buenaventura S. A A
/'s/ CARLOS E. GALVEZ PI NI LLOS
Carlos E. Galvez Pinillos
Chi ef Financial Oficer

Date: May 31, 2006
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