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Report of Independent Auditors

To the Shareholders of Compaiiia de Minas Buenaventura S.A.A.

1. We have audited the accompanying consolidated balance sheets of Compaiiia de Minas Buenaventura
S.A.A. (a Peruvian company) and subsidiaries (together, the Company) as of December 31, 2003 and 2004, and
the related consolidated statements of income, changes in shareholders’ equity and cash flows for the years ended
December 31, 2002, 2003 and 2004. These consolidated financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on our
audits. We did not audit the financial statements of Minera Yanacocha S.R.L. (an equity accounted affiliated
entity in which the Company has an 43.65 percent interest) as of December 31, 2003 and 2004 and for the years
ended December 31, 2002, 2003 and 2004. Those statements have been audited by others auditors, whose
reports have been furnished to us, and our opinion, insofar as it relates to the amounts included for Minera
Yanacocha S.R.L., is based solely on the reports of the others auditors. In the consolidated financial statements
of the Company, as derived from the financial statements of Minera Yanacocha S.R.L., the Company’s
investment and share in the net income in this entity amount to approximately S/1,101.0 million and S/1,152.2
million at December 31, 2003 and 2004, and S/361.5 million, S/515.7 million and S/583.3 million for the years
ended December 31, 2002, 2003 and 2004, respectively.

2. We conducted our audits in accordance with auditing standards generally accepted in Peru. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits and the reports of the independent auditors of Minera Yanacocha S.R.L. provide a
reasonable basis for our opinion.

Miembro de Ernst & Young International Inscrita en |a partida 11396556 del
Registro de Personas Juridicas de
Lina y Callao
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Report of Independent Auditors (continued)

3. In our opinion, based on our audits and the report of the auditors of Minera Yanacocha S.R.L., the
consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Compaiiia de Minas Buenaventura S.A.A. and subsidiaries as of December 31, 2003
and 2004, and the consolidated results of their operations and their cash flows for the years ended December 31,
2002, 2003 and 2004, in conformity with accounting principles generally accepted in Peru.

4. Effective January 1, 2003, the Company adopted the IAS 39, Financial Instruments - Recognition and
Measurement, and together with its affiliate Minera Yanacocha S.R.L., modified its accounting policy to record
its long-lived assets retirement obligations, see notes 2 and 3 to the consolidated financial statements.

Countersigned by:

/MLJA'm/ Qaldfm/ P anedor 4 /Jocfaala)

Victor Burga
C.P.C. Register No.14859

Lima, Peru
February 18, 2005
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Compainia de Minas Buenaventura S.A.A. and subsidiaries

Consolidated Balance Sheets

As of December 31, 2003 and 2004

Assets

Current assets

Cash and cash equivalents
Investment funds

Trade accounts receivable
Other accounts receivable, net

Accounts receivable from affiliates

Inventories, net

Current portion of prepaid tax and expenses

Total current assets

Long - term accounts receivable
Prepaid tax and expenses

Investments in shares

Property, plant and equipment, net

Development costs, net

Deferred stripping costs

Mining concessions and goodwill, net

Deferred income tax and workers’ profit sharing

asset, net

Total assets

The accompanying notes are an integral part of these consolidated balance sheets.

Note

38

10

11

11

12

13

14

15

16

32

2003 2004 2004
S/(000) S/(000) US$(000)
(Note 4)
398,551 614,862 187,287
54,881 86,971 26,491
74,266 97,061 29,565
23,471 12,248 3,731
37,698 46,078 14,035
77,232 69,353 21,125
45,544 40,471 12,327
711,643 967,044 294,561
5,008 4,574 1,393
7,552 14,059 4,282
1,443,035 1,631,347 466,447
408,132 452,214 137,745
123,821 143,258 43,636
56,056 56,056 17,075
168,130 157,544 47,988
297,441 245,299 74,718
3,220,818 3,571,395 1,087,845

Liabilities and shareholders’ equity, net
Current liabilities

Bank loans

Trade accounts payable

Other current liabilities

Derivative instruments

Current portion of long-term debt

Deferred income from sale of future production

Total current liabilities

Other long-term liabilities

Derivative instruments

Long-term debt

Deferred income from sale of future production

Total liabilities

Minority interest

Shareholders’ equity, net

Capital stock, net of treasury shares by S/49,659,000
in 2003 and 2004

Investment shares, net of treasury shares by
S/66,000 in 2003 and 2004

Additional capital

Legal reserve

Retained earnings

Cumulative translation loss

Cumulative unrealized gain on investments in shares
carried at fair value

Cumulative unrealized loss on derivative instruments

Deferred income from sale of future production of
subsidiary

Total shareholders’ equity, net

Total liabilities and shareholders’ equity, net

Note

17
18
19
35
20
35

19
35
20
35

21

22

2003 2004 2004

S/(000) S/(000) US$(000)
(Nota 4)

23,461 13,150 4,005
52,699 61,188 18,638
86,125 142,696 43,465
99,893 70,927 21,604
70,453 36,332 11,067
68,841 74,937 22,826
401,472 399,230 121,605
76,853 74,030 22,550
307,826 267,852 81,588
45,468 15,031 4,578
641,122 568,772 173,248
1,472,741 1,324,915 403,569
48,428 66,347 20,209
596,755 596,755 181,771
1,683 1,683 513
610,659 610,659 186,006
99,286 129,276 39,378
217,874 734,070 223,597
(29,395) (148,513) (45,237)
209,130 256,331 78,078
(6,343) - -
- (128) (39)
1,699,649 2,180,133 664,067
3,220,818 3,571,395 1,087,845
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Compaiiia de Minas Buenaventura S.A.A. and subsidiaries

Consolidated Statements of Income
For the years ended December 31, 2002, 2003 and 2004

Operating revenues
Net sales

Royalties income

Total revenues

Costs of operation

Operating costs
Exploration and development costs in operational
mining sites

Depreciation and amortization
Total costs of operation

Gross margin

Operating expenses

Exploration costs in non-operational mining sites
General and administrative

Royalties to third parties

Selling

Royalties to the Peruvian Government

Asset impairment loss and write-off
Total operating expenses

Operating income

Other income (expenses)
Share in affiliated companies

Realized income from sale of future production

Gain (loss) from change in the fair value of derivative

instruments
Interest income
Realized gain (loss) in derivative instruments
Gain (loss) from exposure to inflation
Amortization of mining concessions and goodwill
Interest expense
Loss from sale of subsidiary’s shares

Other, net

Total other income (expenses), net

Note

24
38

25

26
13(c)

27
28
37(b)
29
19(d)

12(b)
35

35
30
35
2(a)
16
30

31

2002 2003 2004 2004

S/(000) S/(000) S/(000) US$(000)
(Nota 4)

575,707 735,306 908,441 276,711
82,350 116,857 128,889 39,260
658,057 852,163 1,037,330 315,971
273,686 302,572 338,074 102,977
77,660 85,715 127,169 38,736
43,195 49,118 59,473 18,115
394,541 437,405 524,716 159,828
263,516 414,758 512,614 156,143
40,309 59,255 88,241 26,878
79,298 123,161 76,866 23,413
14,681 25,142 24,918 7,590
24,314 25,776 17,839 5,435
- - 6,639 2,022

1,634 4,691 2,889 880
160,236 238,025 217,392 66,218
103,280 176,733 295,222 89,925
353,963 557,558 575,858 175,406
- - 68,837 20,968

- (647,218) 14,629 4,456

9,215 7,785 12,132 3,694
44,760 (20,812) (73,403) (22,359)
(3,312) 321 (22,483) (6,849)
(17,441) (15,578) (15,598) (4,749)
(16,702) (8,687) (7,515) (2,289)
(7,069) - - .
2,954 (12,804) (13,505) (4,114)
366,368 (139,435) 538,952 164,164
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Consolidated statements of income (continued)

Note

Income before workers’ profit sharing, income tax,

minority interest and cumulative effect of

accounting change
Provision for workers’ profit sharing 32(a)
Provision for income tax 32(a)
Income before minority interest and cumulative effect

of accounting change

Minority interest 21

Income before cumulative effect of accounting change
Cumulative effect of accounting change for mine closing

costs 3

Net income

Basic and diluted earnings per share before
cumulative effect of accounting change, stated in

Peruvian nuevos soles and U.S. dollars 33

Cumulative effect of accounting change for mine closing

costs

Basic and diluted earnings per share, stated in

nuevos soles and U.S. dollars 33

Weighted average number of shares outstanding

2002 2003 2004 2004
S/(000) S/(000) S/(000) US$(000)
(Note 4)
469,648 37,298 834,174 254,089
(1,613) 62,887 (18,356) (5,591)
(26,859) 198,286 (101,997) (31,068)
441,176 298,471 713,821 217,430
(25,461) (51,023) (28,171) (8,581)
415,715 247,448 685,650 208,849
- (72,295) - -
415,715 175,153 685,650 208,849
3.27 1.95 5.39 1.64
- (0.57) - -
3.27 1.38 5.39 1.64
127,236,219 127,236,219 127,236,219 127,236,219

The accompanying notes are an integral part of these consolidated statements.



Translation of consolidated financial statements originally issued in Spanish - See Note 39

Compaiiia de Minas Buenaventura S.A.A. and subsidiaries

Consolidated Statements of Changes in Shareholders’ Equity

For the years ended December 31, 2002, 2003 and 2004

Balance as of January 1st, 2002

Declared and paid dividends, note 22(f)

Capitalization of retained earnings, notes 22(a) and 22(b)

Transfer to legal reserve

Gain from sale of ADR’s, note 22(e)

Purchase of Investment shares

Cumulative gain for translation of investment in Minera Yanacocha S.R.L., maintained
through Compafia Minera Condesa S.A., note 22(g)

Increase of nominal value of treasury shares maintained by subsidiary

Net income

Balance as of December 31, 2002

Declared and paid dividends, note 22(f)

Investments in shares maintained at fair value, note 2(f)

Loss in the initial valuation of investments in shares maintained at fair value, note 2(s)

Gain in the initial valuation of derivative instruments classified as hedging instruments
held by subsidiary, note 2(s)

Loss from change in the fair value of derivative instruments classified as hedging
instruments held by subsidiary, note 35(a)

Transfer to legal reserve

Cumulative loss for translation of investment in Minera Yanacocha S.R.L., mantained
through Compafia Minera Condesa S.A., note 22(g)

Net income

Balance as of December 31, 2003

Declared and paid dividends, note 22(f)

Investments in shares maintained at fair value, note 2(f)

Change in the fair value of derivative instruments classified as hedging instruments
held by subsidiary, note 35(a)

Transfer due to change in the terms of certain derivative contracts of a subsidiary

Realized revenue from sale of future production of subsidiary

Transfer to legal reserve

Others

Cumulative loss for translation of investment in Minera Yanacocha S.R.L., maintained
through Compafia Minera Condesa S.A., note 22(g)

Net income

Balance as of December 31, 2004

The accompanying notes are an integral part of these consolidated statements

Capital stock, net of
treasury shares

Cumulative
Number of Common Investment Additional Legal Retained translation gain
shares shares shares Capital reserve earnings (loss)
S/(000) S/(000) S/(000) S/(000) S/(000) S/(000)
126,235,832 181,777 533 552,019 39,563 835,067 6,315
- - - - - (75,292) -
- 448,520 1,216 - - (449,736) -
- - - - 41,974 (41,974) -
644,000 925 - 24,267 - - -
- - (14) (146) - - -
- - - - - - 1,054
- (34,467) (52) 34,519 - - -
- - - - - 415,715 -
126,879,832 596,755 1,683 610,659 81,537 683,780 7,369
- - - - - (159,164) -
- - - - - (5,957) -
- - - - - (458,189) -
- - - - 17,749 (17,749) -
. - - - - - (36,764)
- - - - - 175,153 -
126,879,832 596,755 1,683 610,659 99,286 217,874 (29,395)
- - - - - (139,464) -
- - - - 29,990 (29,990) -
- - - - - - (119,118)
- - - - - 685,650 -
126,879,832 596,755 1,683 610,659 129,276 734,070 (148,513)

Cumulative

unrealized gain
on investments

in shares

carried at fair

value
S/(000)

209,130

209,130

47,201

256,331

Cumulative
unrealized
loss on
derivative

instruments
S/(000)

1,742

(8,085)

4,621
1,722

Deferred
income from
sale of future
production of

subsidiary
S/(000)

(1,722)
682

912

(128)

Total
S/(000)
1,615,274

(75,292)

25,192
(160)

1,054

415,715

1,981,783
(159,164)
203,173
(458,189)

1,742

(8,085)

(36,764)
175,153

1,699,649

(139,464)
47,201

4,621

682

912

(119,118)
685,650

2,180,133
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Compaiiia de Minas Buenaventura S.A.A. and subsidiaries

Consolidated Statements of Cash Flows
For the years ended December 31, 2002, 2003, and 2004

2002 2003 2004 2004
S/(000) S/(000) S/(000) US$(000)
(Note 4)
Operating activities
Collection from customers 566,562 733,646 885,646 269,767
Collection of dividends 83,098 482,025 419,782 127,865
Collection of royalties 80,560 112,354 120,136 36,593
Collection of interest 9,243 8,827 11,909 3,627
Payments to suppliers and third parties (289,828) (347,109) (388,709) (118,401)
Payments of exploration expenditures (98,612) (128,684) (172,215) (52,457)
Payments to employees (102,048) (101,629) (119,594) (36,428)
Payments of income tax (30,872) (38,509) (44,478) (13,547)
Payments of royalties (13,337) (25,976) (27,248) (8,299)
Payments of interest (14,457) (8,686) (5,170) (1,574)
Net cash provided by operating activities 190,309 686,259 680,059 207,146
Investing activities
Purchase of property, plant and equipment (66,508) (67,814) (96,507) (29,396)
Collections (payments) from derivative instruments settled, net 44,760 (20,812) (73,403) (22,359)
Development expenditures (23,998) (38,504) (38,611) (11,761)
Increase of investment fund - (53,068) (34,735) (10,580)
Decrease on time deposit in local currency - - (24,255) (7,388)
Payments by purchase of investments in shares (11,927) (4,663) (8,084) (2,463)
Proceeds from sale of plant and equipment 1,008 2,464 1,595 486
Proceeds from sale of investments in shares 4,323 3,059 330 101
Net cash used in investing activities (52,342) (179,338) (273,670) (83,360)
Financing activities
Payments of dividends, note 22(f) (72,265) (159,164) (139,464) (42,481)
Decrease of bank loans, net (74,218) (22,921) (10,311) (3,141)
Proceeds from long-term debt - - 12,147 3,700
Payments of long-term debt (12,125) (22,213) (76,705) (23,364)
Proceeds from sale of ADR 25,192 - - -
Net cash used in financing activities (133,416) (204,298) (214,333) (65,286)
Net increase in cash and cash equivalents during the year 4,551 302,623 192,056 58,500
Cash and cash equivalents at beginning of year 91,377 95,928 398,551 121,398

Cash and cash equivalents at year-end 95,928 398,551 590,607 179,898




Consolidated Statements of Cash Flows (continued)

2002 2003 2004 2004
S/(000) S/(000) S/(000) US$(000)
(Note 4)

Reconciliation of net income to net cash

provided by operating activities
Net income 415,715 175,153 685,650 208,849
Add (deduct)

Current income tax and workers’ profit sharing expenses - - 82,513 25,133
Depreciation and amortization 45,424 52,240 60,877 18,543
Provision for deferred income tax and workers’ profit sharing, see

note 32 (a) 3,552 (301,980) 37,840 11,526
Amortization of development costs 14,985 16,445 33,265 10,132
Minority interest 25,461 51,023 28,171 8,581
Loss (gain) from exposure to inflation 3,312 (321) 22,483 6,848
Amortization of mining concessions and goodwill 17,441 15,578 15,598 4,749
Accretion expense - 4,724 7,056 2,149
Asset impairment loss and write-off 1,634 4,691 2,889 880
Officers’ compensation, note 19 6,744 49,594 2,135 650
Allowance for doubtful accounts 329 5,952 1,146 349
Net cost of retired plant and equipment 8,502 6,490 754 230
Share in affiliated companies, net of dividends (270,865) (75,533) (160,947) (49,024)
Income from sale of future production - - (68,837) (20,968)
Loss (gain) from change in the fair value of derivative instruments - 647,218 (14,629) (4,456)
Gain from change in the fair value of investment fund - (1,813) (5,022) (1,530)
Gain on sale of plant and equipment (898) (2,133) (157) (48)
Loss (gain) on sale of shares 1,412 (267) (51) (16)
Cumulative effect of accounting change - 72,295 - -
Write-off development costs - 7,742 - -
Loss from sale of subsidiary’s shares 7,069 - - -

Net changes in assets and liabilities accounts

Decrease (increase) of operating assets -

Trade and other accounts receivable (73,849) (16,019) (22,259) (6,779)
Deferred stripping costs (12,500) (14,329) - -
Prepaid taxes and expenses 1,645 (6,432) (48,952) (14,910)
Inventories 641 558 5,097 1,553

Increase (decrease) of operating liabilities -

Trade accounts payable and other current liabilities (5,445) (4,617) 15,439 4,705

Net cash provided by operating activities 190,309 686,259 680,059 207,146

Transactions that do not affect cash flows:
Payment of dividends through common shares of Sociedad Minera

El Brocal S.A.A., note 22(f) 3,028 - - -
Increase of the book value of long-lived assets - 8,658 24,842 7,567

The accompanying notes are an integral part of these consolidated statements.
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Compaiia de Minas Buenaventura S.A.A. and subsidiaries

Notes to the Consolidated Financial Statements
As of December 31, 2002, 2003 and 2004

1. Business activity
Compania de Minas Buenaventura S.A.A. (hereafter “Buenaventura”) is a public company incorporated in
1953. Itis engaged in the exploration (individually and in association with third parties), extraction,
concentration and commercialization of polymetallic ores.

Buenaventura operates two mining units in Peru (Uchucchacua and Orcopampa) and has a controlling interest
in three Peruvian mining companies that own the Colquijirca, Antapite, Ishihuinca, Shila and Paula mines. In
addition, the Company holds direct and indirect interests in a number of other mining companies; the most
important of such interests is in Minera Yanacocha S.R.L. (hereafter “Yanacocha”), an entity in which the
Company owns 43.65 percent of outstanding stock through Compania Minera Condesa S.A. (hereafter
“Condesa”), see note 12. Buenaventura also owns an electric power distribution company and a mining

engineering services consulting company.

In 1999 and 2001, Buenaventura decided to suspend exploitation activities in the Julcani and Huachocolpa
mines, respectively, and only continue to carry out exploration activities. Mineral found in Julcani during

exploration activities is treated and sold.

As of December 31, 2003 and 2004, the number of employees at Buenaventura and its subsidiaries (together
“the Company”), is as follows:

2003 2004
Officers 56 78
Employees 907 868
Workers 1,133 1,038
2,096 1,984

Buenaventura’s legal address is Avenida Carlos Villaran 790, Santa Catalina, Lima, Peru.

The 2004 consolidated financial statements have been approved by Management and will be presented for the
approval of the Directors and Shareholders at the times established by Law. In Management’s opinion, the
accompanying consolidated financial statements will be approved without modifications in the Board of
Directors’ and Shareholders’ meetings to be held during the first quarter of 2005.

Consolidated financial statements as of December 31, 2003 were approved in the Shareholders’ meeting held
on March 26, 2004.
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Notes to the consolidated financial statements (continued)

The consolidated financial statements include the financial statements of the following subsidiaries:

Subsidiaries

Buenaventura Ingenieros S.A.

Compafiia de Exploraciones, Desarrollo e

Inversiones Mineras S.A.C. - CEDIMIN

Compafiia Minera Condesa S.A.

Compaiiia Minera Colquirrumi S.A. (i)

Consorcio Energético de Huancavelica S.A.

Contacto Corredores de Seguros S.A.

Inversiones Colquijirca S.A.

Inversiones Mineras del Sur S.A.

Metalurgica Los Volcanes S.A.

Minera Paula 49 S.A.C. (ii)

Ownership percentages as of December 31,

2003 2004
Direct Indirect Direct Indirect
% % % %
100.00 - 100.00 -
44.83 55.17 44.83 55.17
99.99 - 99.99 -
73.63 - 90.00 -
99.99 0.01 99.99 0.01
- 99.99 - 99.99
59.90 - 59.90 -
78.04 - 78.04 -
100.00 - 100.00 -
- 51.00 - -

Business Activities

Provides advisory and engineering services related to the mining

industry.

Holds investments in S.M.R.L. Chaupiloma Dos de Cajamarca, Minas
Conga S.R.L., and other affiliated companies engaged in mining
activities. Also, it is engaged in the extraction, concentration and

commercialization of gold bars and concentrates.

Holds investments in Buenaventura, Yanacocha and other affiliated

companies engaged in mining activities.

Extraction, concentration and commercialization of polymetallic ores,
principally zinc and lead. Currently is also engaged in electric power
sales.

Transmission of electric power to mining companies.

Placement of insurance contracts and provision of administrative and

technical services in insurance matters.
Extraction, concentration and commercialization of polymetallic ores,
principally zinc and lead, through its subsidiary Sociedad Minera El

Brocal S.A.A.

Extraction, concentration and commercialization of gold bars and

concentrates.

Treatment of minerals and concentrates.

Extraction, concentration and commercialization gold bars.
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Notes to the consolidated financial statements (continued)

Ownership percentages as of December 31,

2003 2004
Subsidiaries Direct Indirect Direct Indirect
% % % %
Minas Conga S.R.L. - 60.00 - 60.00
S.M.R.L. Chaupiloma Dos de Cajamarca 20.00 40.00 20.00 40.00
Minera La Zanja S.R.L. - - 53.06 -

(ii)

Business Activities

Owner of mining rights.

Owner of the mining concessions explored and exploited by Yanacocha.

Prospection, exploration and exploitation of mineral rights.

Currently is engaged in exploration activities.

The Shareholders’ Meeting of Compariia Minera Colquirrumi held on April 20, 2004 approved to capitalize the debts with its shareholders, with the purpose of reducing its capital

stock, off setting its accumulated losses, and creating Serie A and Serie B shares. As a result, the Company owns the 99.99% of Serie A shares of Compafiia Minera Colquirrumi,

which represents an equity investment of 90% (73.63% as of December 31, 2003).

Effective October 22, 2004, Compafiia de Exploraciones, Desarrollo e Inversiones Mineras S.A.C. — CEDIMIN acquired 100% of the capital stock of Inversiones Mineras Aureas

S.A.C., which owned 49% of Minera Paula 49 S.A.C. The Shareholders’ Meetings of CEDIMIN, Inversiones Mineras Aureas S.A.C. and Minera Paula 49 S.A.C. held in 2004,

approved the merger of these companies. Effective December 31, 2004, Inversiones Mineras Aureas S.A.C. and Minera Paula 49 S.A.C. were merged by CEDIMIN. The merger was

recorded under the purchase method. The fair values of the assets and liabilities of the merged companies were not significantly different from their book values at the date of the

merger.
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Notes to the consolidated financial statements (continued)

2. Significant accounting principles and practices
The consolidated financial statements are prepared based on legal regulations and following Accounting
Principles Generally Accepted in Peru. Accounting Principles substantially comprise International Financial
Reporting Standards (IFRS), which include International Accounting Standards (IAS) duly approved by the
Peruvian Accounting Standards Board. To the date of the consolidated financial statements, this Board has
approved the use of IAS 1 to 41, and the Interpretations 1 to 33.

The main accounting principles and practices used in accounting for the transactions and in preparing the
consolidated financial statements are:

(a) Restatement of Financial Statements by Inflation -
The consolidated financial statements are restated to reflect the effect of the changes in the acquisition
power of the Peruvian currency, in accordance with the methodology approved by the Peruvian
Accounting Standards Board. This methodology requires the adjustment of the non-monetary items in
the consolidated financial statements considering their origin date and applying the corresponding
Wholesale Price Indexes. Monetary items and foreign currency-denominated items are not restated
because they are stated in currency of acquisition power at the balance sheet dates. The results from
exposure to inflation are separately presented in the statements of income and mainly include the
exchange difference loss originated by the foreign currency-denominated items. In years 2002, 2003
and 2004, the exchange difference losses were S/6,246,000, S/472,000 and S/12,636,000,

respectively.

The variations of the acquisition power of the Peruvian currency, according to the Wholesale Price
Indexes, were 1.7%, 2% and 4.9% for 2002, 2003 and 2004, respectively.

Through Resolution No. 031-2004-EF/93.01, the Peruvian Accounting Standards Board suspended,
effective year 2005, the restatement of the financial statements to recognize the inflation effect. The
restated balances as of December 31, 2004 will be considered as initial balances as of January 1,
2005. Effective 2005, the tax authorities have adopted this accounting treatment for calculating the

income tax.

(b) Use of estimates and assumptions -
The preparation of financial statements in conformity with generally accepted accounting principles in
Peru requires Management to make certain estimates and assumptions. These estimates and
assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the consolidated financial statements, as well as the reported amounts of
revenues and expenses during the reporting periods. Actual results could differ from those estimates.
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(c) Principles of consolidation -
The consolidated financial statements include the accounts of Buenaventura and the accounts of those
subsidiaries in which possesses more than 50 percent equity participation and/or exercises control. All
significant inter-company balances and transactions have been eliminated. The minority interest is

presented separately in the consolidated balance sheets and in the consolidated statements of income.
See companies included in the consolidated financial statements in Note 1.

(d) Cash and cash equivalents -
Cash and cash equivalents include all cash on hand and deposited in banks. For preparing the
consolidated statements of cash flows, cash balances and cash equivalents includes cash on hand,
time deposits and highly liquid investments with original maturities of three months or less.

(e) Inventories -
Inventories are stated at the lower of average cost or net realizable value. Net realizable value is
defined as the estimated sales price obtainable in the ordinary course of business, less estimated costs
of completion and estimated selling and distribution expenses. Cost is determined using the average
method.

The accrual for obsolescence is based on an item-by-item analysis completed by the Company’s
management and related amounts are charged to expense in the period in which the obsolescence is

deemed to have occurred.

(f) Investments in shares -
Until December 31, 2002, investments in which the Company’s interest is lower than 20 percent were
stated at cost, less any permanent value impairment. Effective January 1, 2003, the Company has
adopted IAS 39, Financial Instruments - Recognition and Measurement. Under the requirements of this
standard, such investments must be recorded at fair value and changes in such value must be
separately presented in the consolidated statements of changes in shareholders’ equity. The Company
has recorded a charge to retained earnings by S/5,957,000, corresponding to the initial adoption of this
standard. The corresponding dividends are credited to income when declared.

Investments in entities in which the Company’s ownership is greater than 20 percent but less than 50
percent are accounted for by the equity method, recognizing the Company’s proportionate share in the
results of the affiliates in the consolidated statements of income. The measurement and reporting
currency of affiliates is the Peruvian Nuevo Sol, with the exception of Yanacocha whose measurement
and reporting currency is the U.S. dollar. The translation of the financial statements of Yanacocha
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results in exchange differences arising from translating (a) income and expense items at the exchange
rates prevailing on the individual transaction dates, (b) assets and liabilities at the closing exchange
rate, and (c) equity accounts at the historical exchange rates. The net exchange difference is classified
in equity until further disposal of the net investment.

The purchase method is used to record business acquisitions. Under this method, the assets and
liabilities of acquired businesses are recorded at fair value and any difference between the amount paid
and the fair value of assets and liabilities acquired is recognized in the balance sheet as a mining

concession or goodwill.

For companies in which the Company’s ownership is between 20 and 50 percent, any amount paid in
excess of book value of the shares is reported in the Investment caption. The Company presents in this
caption amounts paid over the book value of Yanacocha shares, and amortizes this amount using the
units-of-production method based on proven and probable reserves, see Note 12(g).

(9) Property, plant and equipment -
Property, plant and equipment are stated at cost, net of accumulated depreciation and impairment loss.
Maintenance and minor repairs are charged to expense as incurred. Expenditures that result in future
economic benefits, beyond those originally contemplated in standards of performance for the existing

assets, are capitalized.

Depreciation is calculated under the straight-line method of accounting considering the following

estimated useful lives:

Years
Buildings, constructions and other 10 and 20
Machinery and equipment 5and 10
Transportation units 5
Furniture and fixures 8 and 10

Mineral rights are amortized using the units-of-production method.

The useful life assigned and the depreciation method chosen by the Company are reviewed periodically
to ensure that the method and the depreciation period are consistent with the economic benefit and life

expectations for use of property, plant and equipment items.
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(h)

(i)

)

(k)

Exploration and mine development costs -

Exploration costs are charged to expense as incurred. When it is determined that a mineral property
can be economically developed, the costs incurred to develop it, including the costs to further delineate
the ore body and remove overburden to initially expose the ore body, are capitalized. In addition,
expenditures that increase significantly the economic reserves in the mining units under exploitation are
capitalized. Mine development costs are amortized using the units-of-production method, based on
proven and probable reserves. On-going development expenditures to maintain production are

charged to operations as incurred.

Joint venture agreements -
The Company has entered into joint venture agreements with other mining companies for the purpose
of exploring potential mining sites. The associated exploration costs are recognized using the pro-rata

share method and are charged to expense when incurred.

Mining concessions and goodwill -

The mining concessions balance corresponds to the amounts paid in excess of fair value of net assets
acquired in the purchase of Compafiia de Exploraciones, Desarrollo e Inversiones Mineras S.A.C. -
CEDIMIN (Cedimin), Inversiones Colquijirca S.A. (Colquijirca), Sociedad Minera El Brocal S.A.A. (El
Brocal), Consorcio Energético de Huancavelica S.A. (Conenhua) and Minera Paula 49 S.A.C. (Paula).
The mining concession balances corresponding to Colquijirca, El Brocal and Paula are amortized using
the units-of-production method, while the balances corresponding to Cedimin and Conenhua are
amortized using the straight-line method over a period of 15 and 10 years, respectively.

Annually, the Company reviews the carrying amounts of mining concessions and assesses whether any
potential impairment issues exist respective to recoverability. If it is evident that the mining concessions
and the goodwill are impaired, the Company provides for the impairment loss in the consolidated

statements of income.

Impairment of assets -

The Company reviews for and evaluates the potential impact of impairment on its assets when events
or changes in circumstance occur that indicate the book value may not be recoverable. An impairment
loss is recognized for the amount by which the book value of an asset exceeds the higher of its net
selling price or value in use. The value in use of an asset is generally calculated as the present value of
the estimated future cash flows expected to be earned from continual use of the asset and from its
disposal at the end of its useful life. An impairment loss recognized in a previous year is reversed if
events or changes occur that indicate the estimates used when the impairment loss was recognized
should be adjusted to reflect a more favorable cash flow scenario. The future cash flow assumptions
used include, among other items, estimates of recoverable ounces and metric tonnes, estimates of

realizable prices and costs, and estimates of production quantities. Assumptions in which estimated
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future cash flows are based are subject to risk and uncertainty. Differences between assumptions and
market conditions and/or the Company’s development profile could have a material effect on the

financial situation and results of operations of the Company.

h Accruals -
An accrual is recognized only when the Company has a present obligation (legal or implicit) as a result
of a past event, it is probable that resources of the Company will be required to settle the obligation,
and the related amount can be reasonably estimated. Accruals are revised periodically and are

adjusted to reflect the best available information at the date of the consolidated balance sheets.

(m)  Accrual for mine closing costs -
See note 3(a) for further information about the accounting change.

(n) Deferred stripping costs -
The subsidiary El Brocal has deferred certain costs incurred in the expansion of Tajo Norte mining site
(the expected life of Tajo Norte is 8 years) with the intent to reasonably match revenues and production
costs. Those costs are commonly referred as “deferred stripping costs” and are incurred in mining

activities that are associated with the removal of waste rock.

The deferred accounting stripping method used by El Brocal is generally accepted in the mining
industry where mining operations have diverse grades and waste-to-ore ratios; however, some mining
companies expense waste removal costs as incurred. If El Brocal were to expense stripping costs as

incurred, there could be greater volatility in the period-to-period results of operations.

In order to calculate the amount of deferred stripping cost to record as normal period expense,
Management obtains a coefficient by dividing the estimated tons of waste material to move by the
estimated tons of mineral to be extracted during the useful life of the related area. This coefficient is
estimated to be 8.69 MT of waste material requiring to be moved to obtain 1 MT of extracted mineral
(8.18 MT of waste material requiring to be moved to obtain 1 MT of extracted mineral as of December
31, 2003). As of December 31, 2004, the actual coefficient was 8.94 (11.13 as of December 31, 2003).

Costs related to additional quantities of waste that must be moved to obtain 1 MT of mineral are
deferred when the actual waste material extracted is higher than the estimate; likewise, these costs are
amortized when actual waste mineral extraction is lower than the estimate. The amortization of the
deferred stripping costs will be reflected in the consolidated statements of income over the life of the
Tajo Norte area, based on proven and probable reserves, so that no unamortized balance remains at
mine closure (there were no amortization expenses in prior years and in the current year).
Management expects to begin the amortization of the deferred stripping costs in 2006.
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(0)

(P)

(@)

(r)

Recognition of revenues, costs and expenses -

Sales of concentrates are recorded at the time of shipment in the case of export sales or, when the
concentrates physically pass to the customer’s warehouse for domestic sales. Sales are recorded at
estimated value according to preliminary billings. The sales amount is then adjusted in the period in
which final billings are released. When it is evident that the quotations to be used in the final billings are
lower than those used in preliminary billings, the excess is reversed in the period in which final prices

are known.

Sales of ounces of gold are recorded at the time of the delivery and passage of the title rights of such

ounces to the client.

Costs and expenses are recorded on an accrual basis.

Foreign currency transactions -

Transactions occurring in a foreign currency are recorded in local Peruvian currency by applying to the
foreign currency amount the exchange rate at the transaction date. Exchange gains and losses
resulting from differences between the closing exchange rate and the exchange rate used to initially
record transactions, are recognized in the consolidated statements of income in the period in which they

arise, see Note 5, and are presented in the caption “gain (loss) from exposure to inflation”.

Income tax and workers’ profit sharing -

The current income tax and workers’ profit sharing balances are calculated and recorded pursuant to
current legal regulations effective in Peru. Following the balance sheet liability method, the Company
recognizes the effect of temporary differences between book and tax basis of assets and liabilities to
the extent that such differences result in a deferred tax liability. Should a deferred asset arise, it is not

recognized unless it is more likely than not that it will be recoverable.

Contingencies -

Loss contingencies are recorded in the financial statements when it is probable their occurrence and
they can be fairly determined. In other case, they are only disclosed in notes to the financial
statements. The loss contingencies with probability of resulting in a real loss can be classified as

follow:

- Probable: a contingency that generates an actual obligation and therefore, must be accrued.

- Possible: a contingency whose result is uncertain due to its current status and therefore, must

not be accrued but disclosed.
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- Remote: a contingency with a reduced probability of occurrence and therefore, must not be

accrued or disclosed.

Contingent assets are not recognized in the financial statements; however, they are disclosed in notes

to the financial statements if it is probable that such contingent assets will be realized.

(s) Derivative instruments -
Until December 31, 2002, the Company used to disclose in notes to the consolidated financial
statements the fair value of the derivative instruments. Effective January 1, 2003, IAS 39, Financial
Instruments — Recognition and Measurement, is in force. Following we describe the changes resulting

from the adoption of this standard:

- The fair value of derivative contracts qualifying as cash flow hedges are reflected as assets or
liabilities in the consolidated balance sheets. To the extent these hedges are effective in
offsetting forecasted cash flows from the sale of production, changes in fair value are deferred in
an equity account. Amounts deferred in such account are reclassified to Sales when the
underlying production is sold. The effect of the initial adoption of this standard by the subsidiary
El Brocal resulted in a credit to the equity account “unrealized loss on derivative instruments” of
S/1,742,000.

- The fair value of derivative contracts not qualifying as cash flow hedges are reflected as assets
or liabilities in the consolidated balance sheets. Changes in fair values are recorded in the
caption “gain (loss) from Change in the Fair Value of Derivative Instruments” in the consolidated
statements of income. The effect of the initial adoption of this standard resulted in a charge to
retained earnings of 2003 by S/458,189,000.

- Gain and losses on derivative contracts qualifying as normal sales are initially deferred in the
consolidated balance sheets and then recognized in income in the years in which the Company
makes a physical delivery of the committed ounces of gold and tonnes of minerals, see note 35.

(t) Treasury shares -
The Company has common and investment shares under treasury. The nominal values of these
shares, restated by inflation, are presented net of the capital stock and investment shares amounts.
The difference between the nominal values restated by inflation and the cost of such shares is
presented as a reduction in the additional capital caption of the consolidated statements of changes in

shareholders’ equity.

The effect of the dividends income arising from the treasury shares held by a subsidiary are eliminated

in the consolidated financial statements.
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(u) Basic and diluted earnings per share -
Basic and diluted earnings per share have been calculated based on the weighted average number of
common and investment shares outstanding at the date of the consolidated balance sheets; treasury
shares have been excluded from the calculation.

(v) Comparative financial statements -
Figures presented in the consolidated financial statements as of December 31, 2002 and 2003 have
been inflation adjusted to reflect the change in the National Wholesale Price index (IPM) at December
31, 2004, using an inflation factor of 1.049.

(w) New accounting pronouncements -
As of today, the International Accounting Standards Board (IASB) has completed its review process of
International Financial Reporting Standards (IFRS), and has issued new accounting standards. These
standards are internationally in force effective January 1, 2005; however, they are pending of approval
by the Peruvian Accounting Standards Board. The Company is in process of evaluating the impact of
the adoption of the revised IAS and the new IFRS issued.

Following we present a summary of the main changes:

(i) Improvement project of the IASB -
As part of this Project, 15 IAS were reviewed with the objective of reducing or eliminating
alternative treatments, redundancies and conflicts within the standards, as well as to get the US
GAAP convergence and to carry out other improvements. This project modified the following
IAS:

- IAS 1 (revised in 2003): it modifies the presentation of the minority interest and other
disclosures.

- IAS 8, 10, 16, 17, 27, 28, 31, 32, 33 and 40 (revised in 2003) and IAS 39 (revised in 2004):
these IAS do not contain changes that could significantly affect the consolidated financial

statements or the accounting policies of the Company.

- IAS 21 (revised in 2003): it incorporates guides and requisites to determine the functional
currency of the entities.

- IAS 24 (revised in 2003): it will affect the identification of the related parties and some other

disclosures with related parties.
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(i) As part of the revision of the standard of business combinations, the IASB issued IFRS 3,
Business Combinations. Additionally, it reviewed IAS 36, Impairment of Long-Lived Assets and
IAS 38, Intangible Assets.

(iii) New International Financial Reporting Standards:

IFRS 2 — Share-based payments
IFRS 3 — Business Combinations

This IFRS replaces IAS 22, Business Combinations, and the related interpretations (SIC 9, 22
and 28). According the provisions of IFRS 3:

- Goodwill is not subject to amortization beginning January 1, 2005;

- Accumulated amortization as of December 31, 2004 will be eliminated by reducing the

corresponding cost;

- Effective January 1, 2006, goodwill is subject to an annual impairment test.
IFRS 4 - Insurance contracts

IFRS 5 - Non-current assets held for sale and discontinued operations

IFRS 6 - Exploration and Evaluation of Mineral Resources

3. Change in an accounting principle
Effective January 1, 2003, the Company and its affiliated Yanacocha made an accounting change related to
the provision for mine closure. Following, we describe the accounting changes, and the cumulative effect as of
January 1, 2003:

(a) Until December 31, 2002, the Company used to record the obligation for mine closure when the related
amount could be fairly estimated, which normally occurred at end of the life mine. Effective January 1,
2003, the Company records such liability when a legally enforceable obligation arises for mine closing,
independently of the full depletion of the reserves. Once such obligation has been appropriately
measured, it is recorded by creating a liability equal to the amount of the obligation and recording a
corresponding increase to the carrying amount of the related long-lived assets (development costs and
property, plant and equipment). As time passes, the amount of the obligation changes, recording an
accretion expense; additionally, the capitalized cost is depreciated and/or amortized based on the
useful lives of the related asset. Any difference in the settlement of the liability will be recorded in the

12
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results of the period in which such settlement occurs. The changes in the fair value of the obligation or
useful life of the related assets that occur from the revision of the initial estimates, should be recorded

as an increase or decrease in the book value of the obligation and the related long-lived asset.

The cumulative effect of this change in accounting principle, net of the workers’ profit sharing, income
tax and minority interest, was a loss of S/20,711,000; this amount is presented in the caption
“cumulative effect of accounting change for mine closing costs” in the consolidated statements of

income.

(b) Until December 31, 2002, the affiliated Yanacocha used to accrue the mine closure costs and charge to
income over the expected operating lives of the mines using the unit-of-production method. Effective
January 1, 2003, Yanacocha records such obligation using an accounting treatment similar to